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A LOOK AHEAD 


Coming events cast their shadows 
before what do the White House 
with business leaders | 
the probable results of 
these talks and other iikeiy deveiop- 
ments bearing on notional probiems | 


are presented herewith. 


conferences 
portend? 


| on Administration may be expected to 
go along” with businessmen and finan- 
ciers for the time being: failure to get 


sults will bring another story. 
At present ‘there are no 
sticks.” The White 
conferences and 
ills. 


re- 


concealed “hig 


House is banking on 


“better feeling” to remedy 


nomic 


This means a definite period of attempted 
cooperation and exchange of ideas through 
conferences with businessmen and financiers 
and /abor leaders 


It also means no early attack on monopoly 
practices in industry. although one continues 


to brew: threat 


no against a// holding corm- 
panies as such, as has been previously em- 
phasized in this column: no attempted cru- 


sades of any kind that need disturb business- 
men. 


Inside talk is that the President is setting 
June as the deadline for present policies to 
produce results. 


On the cards are the following 


Virtual abolition of the surtax on the un- 
distributed portion of corporation carnings. 
The Senate will go farther than the House 


in removing this tax. 


A more drastic modification ot the tax on 
gains from sale of capital assets than the 
House Ways and Means Committee will rec- 


ommend. 


thereby another 


removing major 


business complaint. 
A continued White House emphasis on the 
need for holding with 


no early prospect of any vast new program 
of deliberate Government 


down expenditures, 


pump priming. 


An absence of positive demands on busi- 
ness for any particu/ar reform, whether of 
installment the 
rather than hourly wages. 


selling or use of annual 


An insistence. however, that Congress act 


on minimum wage and hour legislation at 
this sessicn. 

A willingness to talk business with the 
utility industry in areas where the Govern- 


ment and private industry are treading on 
each other's toes. 
Outlook reports on business conditions 


being made to the White House are not op- 
timistic. The upturn now getting under way 


is described by Government economists 


as 
purely an inventory movement on which 
they say broad recovery cannot be built. 


Full recovery, the experts contend, waits on 
new establishment of balance between wages 
and prices that was established in 1935 and 


1936, only to get out of line in 1937, 


Meaning of this is that future White House 
policies depend upon a fundamental choice 
between deflation or reflation of wages and 
prices. Either deflation of those wages and 
prices that are now regarded as too high in 
relation to other wages and prices, or refia- 
tion of low wages and prices to the present 
levels of those that are now high. 


The Presidents comment 
men on January 21 that he still is aiming at 


to newspaper- 


re-attainment of the 1926 commodity price 
level indicates that reflation, rather than de- 
flation, is the underlying choice of the Ad- 
ministration. 


Methods by which the Government will at- 
tempt to bring about the next reflation re- 
main to be determined. Hurried spending of 
vast sums of money no lJonger appeals to Mr. 
Roosevelt. 

Congress may be expected to become in- 
creasingly restive. Members are caught be- 
tween pressure of depression and necessity 
of tacing voters in coming primaries. 


White House policy calls for letting Sen- 


ate and*sHouse work out their own leader- 
ship. Result is /Jitt/e fast action. 
633 0 62. 
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Japan Angeap oF U.S. in. Warsuips Burtt Since 1922 


UNITED 
STATES 


060,00 


Tons 


(217 Ships to Our 136 


JAPAN 


Tons 


America Looks to Her Naval Defenses 
With an Eye to Japan's Modern Armada 


since 1922 when the Washington naval 
Inte effect, rapidly 
United States in naval 


has been overtaking 


ireaty went 


the 


ations 


power 
Just the 


tia al 


of the 


nt is shown b\ 


how rapidl) pire Rising 
Sun ni 
the pict 

The 
first line of defense, 
has built, 
ships with a gross of tons 
United Sta puilt., or started, 


with 560.000 tons. 


is gained armame 


at thy top of this pape. 


figures on naval armament. a nation’s 
show that since 1922 Japan 
217 


while 


either or started building, 


717,009 


War©r- 
the 
tes has 136 ships 
a gross of Except for 
estimate of 


based on unofficial 


an 


Japanese construction last year, 


reports, the figures cited are 
compiled from Navy Department data. 

These figures, 
about five tons « 
this country 


showing Japan has laid down 


if warships for every four tons 
built, 
explanation of our 
the 


submarines, 


has are pointed to as one 
Government s 
of battleships, de- 
the other impedi- 


ments which make up modern armadas. 


NO BUILDING IN FIVE YEARS 


Significance of the figures, Navy Department 


growing in- 


terest in construction 


strovers, and 


officials explain, is simply this: 
While American construction practi- 
cally was at a standstill between 1928 and 1955 


naval 


Japanese construction was pushed ahead. 
much 


factor which is con- 


has nearly 


the 
basis of fighting strength— 


Consequently, Japan as 
modern naval tonnave 
sidered the true 


as 
this country has. What is more, the proportion 
again in Japan’s favor unless this 
Ameri- 
1942 as 


Japan's capital 


will change 


nation’s building is speeded, for seven 


“over-age”™ by 


of 


can capital ships become 
compared with only two 
ships. 

Two further marks of progress in the naval 
expansion program were chalked up last week. 

The House approved a $553,000,000 appro- 
priation for the Navy during the next fiscal 
vear, the largest ever approved in peace time. 

President Roosevelt said at a press confer- 
ence that he expects to send a message to Con- 
gress this week dealing with naval armaments. 
Exact nature of the message was not disclosed, 
but according to Congressmen who have been 
consulted by the President, it will probably ask 
a 15 to 30 per cent increase in authorization for 
naval expenditures, 
several years, 

If the President recommends and Congress 
approves such an increase, the United States 
will be fully entered in the world-wide naval 
armament free-for-all. 


re 


perhaps for a period of * 


> 


History of the attempt to limit navies begins * treaty between Great Britain, the United States 


with the imfernational conference in Wash- 
ington in 1921-1922 setting up a 5-5-3-2-2 ratio 
between Great Britain, the United States, 
Japan, France and Italy in regard to capital 
ships and aircraft carriers. 

Arms control continued with the London con- 
ference of 1930 which limited building of 
cruisers, destroyers and submarines and ex- 
tended the arrangement on capital ships to 19536. 

But recent years have been troubled. There 
have been lItaly’s Ethiopian venture and the 
Italian threat to trade routes of the British Em- 
pire. Then the Spanish civil war with its pirate 
submarine attacks. And the conflict between 
Japan and China with its “Panay” incident. 


Now, 


events, 


as is apparent in the light of current 
the naval limitations efforts finally 
with 
1935 and failure to sign the 


col- 


lapsed Japan’s insistence on parity in 


1936 thre e-power 
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and Japan, placing limits on the size 
the 
restrictions, 


THIS COUNTRY AND JAPAN 


As this country prepares to carry on its arms 


of ships in 
Various categories and laving down other 


expansion program, the latest figures on naval 
tonnage show this comparison with Japan: 
Lnited States: 225 vessels with a gross of 
1.083.330 tons. 
Japan: 200 vessels with a gross of 745,594 
tons, 


But comparison of the number of ships and 
tonnage, 
little bee 
are 
runs, 
largely 


naval officers point out, really 
the 


such 


means 
naval 
of 
are 


modern 


use decisive elements in 


as speed, caliber 


of 
number 


things 
which 
of 


and armor protection, all 


determined by the 
ships a nation has. 

In respect to modern, what is known 
technically 
does not compare 

United States: 


230 tons. 


or 
as “under-age”, ships this nation 
so favorably with Japan: 
113 modern vessels totaling 
Japan: 171 modern vessels totaling 708,158 
Lons, 
Also, 
marine 
that 200 merchant vessels which 


readily could be added to its fleet. 


merchant 
naval officers estimate, 


subsidized its 


result, 


Japan has 
with the 
it has about 


By comparison this country has almost no 
auxiliary merchant marine. 
Japan, according to unofficial reports, is 


building three capital ships of 43,000 tons each, 
which will be equipped with 18-inch guns. 

to keep up in the 
Britain the United States may change 
their for battleship construction and 
begin building equally large ships. 

Already, costs for naval armament in this 
country, on the basis of the appropriation bill 
now pending before Congress, total $4.25 for 
every man, woman and child. 


Therefore, race Great 
and 


plans 


Costs also mount in Japan, Italy, Germany, 
France and Great Britain as the rearmament 
pace grows swifter, bringing back conditions 
reminiscent of the days before the World War 
when Great Britain and Germany were compet- 
ing to outbuild each other in naval armament. 

And so everywhere armorers are busy in the 
shipyards, more and more men go down to se 
in floating fortresses and more ominous grows 
the shadow of big guns over the waterways of 
the world. 
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Ihe March of the News 


IN NATIONAL AFFAIRS 


The Roosevelt administration now 
enters the second year of its second 
term 


| 


while the President seeks 
_ to end the industrial recession by co- 
| operation and conciliation, Congress 
begins to take action on remedial 
legislation highlights of current 
_ happenings in Washington. . . . 


 eepaparia is having its say in Washington 
these days. 


One group of business men after another 
march into the White House and pour their 
troubles into the ears of the President. 


Others journey to the Capitol and tell the 
House Ways and Means Committee and the 
Senate Unemployment Committee why they 
think the undistributed profits and capital 
gains taxes should be repealed. 

Most helpful in clearing the atmosphere, 
says the President of his 
business men. 


conferences with 
Not only is he getting their 
point of view—so he tells the press—but the 
business men themselves are learning things. 
For instance, that the whole question of work- 
ing out a program to cure the recession is not 
just one of business, that other things are in- 
volved. 

Particularly helpful, the President believes, 
are conferences in which representatives of 
different groups sit around the table with him, 
So tar he has had in only representatives of 
labur besides the business men but he intends 
to hear also spokesmen for all the other 
groups. Also the ‘small business man.” 


THE POLICY OBJECTIVE 


The President declares he is not prepared 
to say whether the advice of the Business Ad- 
visory Council that a special “policy commit- 
tee’ composed of representatives of industry, 
labor and agriculture be set up, will be fol- 
lowed. The objective, he says, is to try to 
work out without legislation a system under 
which these different groups can come to- 
gether and exchange information. 


| After he has heard all sides the President 
intends to send a message to Congress recom- 
mending revising the anti-trust laws. The 


[Continued on Page 3.] 
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Wide Word 
THE LADY AND THE LAW 
United States Circuit Justice Florence Allen, 
presided over the three-judge court hearing the 
TVA-Utility Company case just completed at 
Chattanooga which upheld constitutionality of 
Tennessee Valley Authority. 


TITLE RFCTSTERED PATENT 


AnEnd of ‘Harmony 
On the Power Issue 


| 


The courts have now said “yes” to | 


TVA and public ownership . . . But 
is it a wise economic policy? That's 
the newest turn in the controversy ex- 


plained in the article below. 


'TILITY executives wore broader smiles in No- 
L vember than at any time since 1933. De- 
velopments seemed to be favoring their view- 
point. The President called some of them in to 
talk things over. But the harmony predicted 
then has far from materialized 

Acain private utilities have lost a major court 
case. Again the Administration has rejected a 
proposal for settlement of the controversy in the 
Tennessee Valley area. Another policy seen as & 
potential threat to private power interests has 
been projected. 

Does the Administration contemplate, as they 
have contended, a national program of public 
ownership? Will utility investments in general 
suffer irretrievably? Is expansion of private 
plants and the consequent employment out of 
the question because the President is unyielding 
on fundamentals? 


PRESIDENT’S PROGRAM 


Mr. Roosevelt has insisted no justification ex- 
ists for considering his power policy a threat to 
the overwhelming mass of private operating ulili- 
ties. He has made public statistics to show 
that only a smal) proportion of the population 
can be served by Federal projects existing or 
planned. As to regulation of holding companies, 
he has said he wants only to “cut the muscie” 
of “a four-inch tail that wags a 96-inch dog.” 

Wendell L. Willkie, president of the Common- 
wealth and Southern, apparently saw what was 
coming. Much had happened since he visited 
the White House for what. was called a “peace 
conference 

He had suggested bases for compromise to the 
President. Not until ten days ago did Mr. Roose- 
velt discuss it publicly. Then it was to declare 
he would not compromise on modification of 
“death sentence” for holding companies not geo- 
graphically integrated 
developments had occurred in 
The Supreme Court upheld PWA aid 


Two important 
between 


tO mMunicipailties for power projects. 
Without waiting for the ruling in Chattanooga, 
Mr. Willkie finally asked that the Government 


buy Commonwealth and Southern systems in the 
TVA area at a price fixed by three arbitrators, 
one named by Mr. Roosevelt, one by the Supreme 
Court and one by the utilities. 

“I make this suggestion as a last resort in a 
desperate situation,” he said 

“No such crisis exists,” replied David E. Lilien- 
thal, TVA director, after visiting the President. 

The systems in question, he added, did more 
business last year than in 1933 when TVA was 
set up. The Government would not buy them. 
He proposed negotiations for purchase of parts 
of the systems by municipalities. 

Mr. Willkie rejoined that “a utility system can 
no more be dismembered and retain its efficiency 
than can a human body.” 


COURT UPHOLDS TVA 


Thus the situation stood when, on Jan. 21, the 
three-judge Federal court in Chattanooga unani- 
mously held that the complaining utilities had 
proved no coercion or conspiracy by TVA, and 
that competition with them was lawful because 
the statute was constitutional. 

The decision followed closely upon an Admin- 
istration move for legislation whereby the Fed- 
eral Government would pay the full cost of flood- 
control projects where revenue might be de- 
rived from power or irrigation, provided the 
States ceded title to the land. This could be a 
prelude to extension of public power activity. 

The latest TVA case is headed for the Supreme 
Court. So are questions involving the Holding 
Company Act. 

Meanwhile Congress has to decide the policy 
to be followed. The public ownership advocates 
want to go ahead and use Federal! funds for more 
projects outside the TVA area. Opposition in 
Congress is developing and in a few weeks the 
strength of each side will be known. 


The Presidential Mood—To Listen or Talk? 
Spending vs. Retrenchment...Eyes to 1940... 


Most participants in White 
House business conferences re- 
port the President has done more 
listening than on similar occa- 
sions. Some were surprised by 
the contrast with their experi- 
ences cn visits over the last 
three or four years, when it was 
common gossip that the Presi- 
dent did most of the talking. 
e@ 


Plans for consolidating the bank 
examination functions of the 
FDIC, the Federal Reserve 
Board and the Comptroller of the 
Currency Aave been revived, now 
that there is a vacancy in the 
Comptroller's office. 


* * 


Some people who visited the 
President say his manner was 
earnest and at times intense. 
There was a noticeable tendency 
to avoid situations that might 
produce irritation between con- 


ferees of opposite points of view. 
* 


In informal discussion of bank- 
ing holding companies, the Pres- 
ident is represented by some of 
his callers as being especially in- 
terested in conditions in the 


West. 
*** 


+ 


land States, believing it weighted 
in favor of private utilities. This 
was the immediate reason behind 
the new national policy embodied 
in the House bill for the Govern- 
ment to pay the complete cost of 
flood control works where power 
might be generated. 


Democratic leaders in Con- 
gress have little to say any more 
about the bills for seven TVA'’s. 
Senator Norris intends to press 
his measure in the face of indi- 
cations that the Administration 
would prefer to have authority 
for regional planning in some 
other form. 


= 


Senator Harrison, head of the 
Senate Finance Committee, is 
telling friends that he can hard- 
ly wait to get his hands on the 
law that imposes penalty taxes 
on the undistributed portion of 
corporate income. The _ idea 
seems to be that the Senate 
should go farther than the House 
in emasculating the tax. 


*~** 
Executives of installment finance 


companies are reported to have 
told the President that install- 


lotting their funds. The deficien- 
cy judgment idea was discussed, 
representatives of larger compa- 
nies saying they rarely sue for 
such judgments. They blamed 
practices like that on the sma//er 
companies. 
* 


Senate filibusters against the 
anti-lyching bill have become op- 
timistic about the chances for 
sending it back to committee. 
They report that Senator Borah’'s 
attack on it brought a wave of 
public support for their position. 
Whether they will abandon fili- 
buster tactics has yet to be de- 


cided, however. 


the Senate unem- 
ployment and relief committee 
have led colleagues to expect a 
“conservative” report. They are 
seeking unanimity in the com- 
mittee in the expectation that 
left-wingers may organize in the 
Senate debate in behalf of sub- 
stantially larger relief and pub- 
lic works appropriations. 

* 


Members of 


Although the House Ways and 
Means tax revision subcommittee 
pointed to the desire for speedy 
enactment of changes as the rea- 


+ 


sidestep such controversial mat- 
ters. Administration recommen- 


dations were disregarded. 
2. ¢ 


Both Henry A. Wallace, Secre- 
tary of Agriculture, and Robert 
H. Jackson, Assistant Attorney 
General, are convinced that Pres- 
idential favor is directed their 
way in the undercover scramble 
to get into position for 1940. 
* 


A strange combination of groups 
of big labor leaders, big business 
and high finance is urging a pol- 
icy of inflationary spending on 
the White House to avoid the al- 
ternative need for deflating some 
wages and some prices. 


* 


Henry Morgenthau, Secretary of 
the Treasury, continues to insist 
that the New Deal policy at this 
stage calls for strenuous efforts 
to balance the budget by cutting 
down expenditures. As yet there 
is no Treasury compromise with 
the idea of a new program of 
pump-priming. 
~* * 

Budget provision for increasing 
the appropriations for the work 
of the Commodity Exchange 
Administration followed the dis- 


The Administration wants to 
scuttle the projected flood con- 
trol compact between New Eng- 


ment payments are holding up 
pretty well, and that buyers of 
automobiles on the time payment | 
plan are usually prudent in al- | 


son for the omission of action on 
percentage depletion and com- 
| munity property, a more impor- 


tant reason was the desire to 


closure that present funds do not 
enable the Administration to ob- 
tain proper regulation of the ex- 
changes. 


¢. PATENT orrice 


Some Questions: Pertinent or Impertinent.... 


Roosevelt Glances Ceilingward 


Why Mr. 


QUSSTINES when a question becomes so 

pertinent as to seem almost impertinent, 
Franklin Delano Roosevelt leans back in his 
swivel chair, gazes abstractedly up over the 
heads of his quéstioners at the ceiling. 

In one week Mr. Roosevelt took about a half 
dozen good reflective stares at the embossed 
star-rimmed seal of the United States set in 
the ivory-tinted ceiling of the Executive Offices. 

In a way it was tit-for-tat, a Presidential ques- 
tion itself starting the subsequent questions 
snowballing. A fortnight ago in answer to a 
question as to whether he proposed dissolution 
of all holding contpanies—even those in the 
first degree, the President countered with “Why 
have any?” By last week Mr. Roosevelt was 
smilingly retreated from the headlined impli- 
cations. 

Just as smilingly did he advance toward other 
headlined implications—those springing from 
the small army of business men who carried a 
voucher good for one season of cooperation into 
the White House. By the end of the week the 
President was able to report clearer weather 
ahead on the new “moral climate” he is so con- 
cerned with. 


LITTLE BUSINESS — typical - 

veltian sagacity, 
A President ordered his 
TO CONFERENCE aides to roll up their 


sleeves, dig through the stocks of letters from 
small business men, select a few at random, in- 
vite the writers down to the White House to 
talk things over. Just what makes a business 
man big or small seems to be a mystery. When 
questioned, Mr. Roosevelt decided that a small 
business man was one below a big business man. 
As an afterthought he decided it just couldn't 
be defined. 

More of a mystery to photographers assigned 
to “shoot” the President buying a certificate in 
the foundation he organized to combat infantile 
paralysis was: “The Mystery of the President's 
Missing Dollar Bill.” It seems that when it 
came time for Surgeon General Parran to hand 
the Chief Executive the certificate and receive 
in exchange a dollar bill—Mr. Roosevelt reached 
into his pocket and found it empty. To the 
rescue, Presidential Secretary Early with a dol- 
lar bill, The cameramen popped, went home 
s@tisfied. 


Less mysterious-was the, “Standing Room 


Only” sign that symbolized the White House 


Harris & Ewing 
DOLLAR DOWN 
President Roosevelt purchases from U. S. Surgeon 
General Parran a certificate enrolling him as a 
“Founder” of the National 
fantile Paralysis, a permanent nation-wide or- 
ganization to fight against the disease. 


Foundation for In- 


week. Not content with swarms of business 
men, automobile men, Governors and a motley 
crowd of private officials coming and going, the 
White House East Room, which ordinarily seats 
some 400 people, was jammed one day. with 
some 500 specialists attending a session of the 
Conference on Better Care for Mothers and 
Babies. Just another activity sponsored by the 
First Lady, she whose wanderings across the 
face of the continent were figured by an in- 
dustrious newspaper woman. 


After a gruelling ses- 
sion with pencil and 
OF TRAVEL FOR paper, the Lady of the 
OUR “FIRST LADY” Press emerged with a wry 
grin, discovered Mrs. Roosevelt had covered 
some 200,000 miles since entering the White 
House. 

With all the coming and going of those in- 
tent on cooperation, the regularly scheduled 
White House receptions found their place in 
the President's week. 


200,000 MILES 


If the President's recep- 
tion in honor of Senators and Representatives 
is any indication of better times, then this year’s 


——- @ 


affair should kick the business index up a point 
or two. One press service's investigator dis- 
covered more tuxedo owners in Congress than 
heretofore. In addition, he actually found a 
“plethora” of braid-covered trousers. 

With razor-edge crease in his trousers, the 
President, accompanied by Mrs. Roosevelt, put 
in his appearance at the Congressional reception 
as the clock struck nine, and the colorful Marine 
Band blared “Hail to the Chief.” Mor than 1,000 
guests passed by the observant eyes of the 
Secret Service men as they wandered through 
the East Room, through the Green, Blue and 
Red Rooms. Eyes were relaxed later in the 
evening when, the formalities over, the Presi- 
dent retired. Not until midnight, however, did 
the band leader drop his baton. By that time 
Mr. Roosevelt had probably read through a 
dozen reports, topped off with a good mystery 
yarn. He does like detective stories, 


The annual dinner to 
JUSTICES DINED the Chief Justice and the 
Associate Justices of the 
AT WHITE HOUSE Supreme Court later in 
the week was another of the high spots in the 
social calendar. Among those missing from the 
horseshoe table all bright with china and glass- 
ware, the heritage of many Administrations, 
were Justice Clark McReynolds, who rarely ap- 
pears at such functions; Justice and Mrs. Pierce 
Butler and Justice Benjamin Cardozo—ill these 
past few weeks. More than once during the 
evening the eyes of 86 guests turned to Justice 
Hugo Black. More than once they turned to 
the newest nominee, Stanley Reed. 

As the week drew to a close, President 
Roosevelt was still immersed in conferences, 
all concerned with ironing out the wrinkles of 
recession, mending the worn economic patches. 
He still was able to fing laughs to his question- 
ers. Garbed in blue, the gold of his wrist- 
watch throwing back the sparkle of the lights, 
he looked across his desk crammed with wooden, 
metal and clay donkeys, and agreed that, as a 
result of the conference, he was learning that 
the problem ahead was not just one of business. 
Labor, transportation, agriculture and many 
other phases of the national economy had to be 
considered. Confident he was of achieving a 
whole picture, of fitting the zigzagging seg- 
ments of the nation into a more balanced point 
of view. 


SUPREME COURT 


Derex Fox. 


Harris & Ewing 
“HELPFUL” 


President 


“BROAD” BUT 


Macauley 


Alvan Automobile Manu- 

facturers Association, as spokesman for the group 

of automobile executives who conferered with the 

President. expressed himself as pleased with the 

discussion and in agreement with the President's 
views on installment buying. 


Installment Selling: 
Blessing or Evil? 


| Americans use $5,000,000,000 of in- 
| stallment credit a year . . . What 
has caused the White House to inter- 
est itself in this type of selling? . . . 


houses . . . Higher terms for autos. 


| 
| 
Why there may be easier terms for 


T WAS the President's friend “Bill,” a small- 
town automobile dealer, who started it all. 

Bill told the President how, to his way of think- 
ing. high-press installment selling of auto- 
mobiles had the automobile market 

Ever since that conversation President Roose- 
velt has been deeply interested in the use of in- 
stallment credit. He became convinced that the 
business upturn in early 1937 was accelerated 
and the downturn later was intensified by the 
sale of cars to people who really could not afford 
to own them 

The President called in the highest officials of 
the nation's largest automobile companies to talk 
over that situation. 


AUTO EXECUTIVES AGREE 


In his discussions, on Jan. 21, Mr. Roosevelt 
discovered the automobile executives and 
executives of the large automobile finance com- 
panies agreed with his friend Bill. As explained 
by Alvin Macauley, speaking for the group of 
executives 


ure 


upset 


Lnat 


We found ourselves in hearty agreement with 
the President's principles on the subject of in- 
Stallment selling Properly used, installment 


buying has been and will continue to help mil- 
lions of to a higher standard of living 
with a corresponding increase in employment. 
But permitting 
their desires to take them into debt beyond their 
means is bad business all around.” 

More than 60 per cent of all automobiles in 
recent years have been bought on a basis that 
involves use of installment credit. 

It seems that when the business trend is up- 
ward, that trend is accelerated by the urge to 
go into debt to buy what is wanted. Then, when 
the business trend turns down, normal buying 
is curtailed as income shrinks, so that the pur- 
chaser can pay for the article bought in better 
times, thereby accentuating the decline. 

On the very day that President Roosevelt was 

pens with automobile executives on the need 
or tightening credit terms in automobile pur- 
chases, the House of Representatives was ap- 
proving an Administration-sponsored bill to 
make it easier for individuals to buy homes on 
an installment credit basis. 

This plan for installment buying of homes 
would encourage purchase on the basis of a down 
payment of only 10 per cent—or $500 on a $5,000 
home. 


PREVIOUS WARNINGS 


The result of a Reserve Board order is to ene 
courage banks to go directly into the business 
of financing the sale of goods on an installment 
basis. This tendency, in fact, is strong enough 
to lead Leo Crowley, head of the Federal De- 
posit Insurance Corporation, to issue a warning 
against what he thinks may be a too rapid ex- 
tension of this form of lending. 

But the first warnings about installment sell- 
ing and its expansion did not come from the 
FDIC, nor did they originate at the White House, 

A bit of research discloses that nearly a year 
ago, Wilford L. White, of the Department of 
Commerce, warned that the expansion in the 
use of credit to finance retail sales was reeveal- 
ing danger signals. He advised that in 1936 the 
total of installment selling had increased 25 per 
cent over 1935, bringing the proportion of total 
sales made on an installment basis back to the 
1929 level. 

It was after this warning that industry after 
industry began to take account of its credit 
policies. 

By the time October rolled around many of 
the largest industries using installment credit to 
finance sales had tightened up on the terms of 
sale. This included the automobile industry. 

The President's friend Bill, on the basis of the 
record, only noted a trend that others had noted 
before him. But the trouble seems to be that 
the door was locked after the horse had been 
stolen. 
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January 24, 1938 


The March 
of the 


She United States News 


HE White House is in the midst 
of a series of conferences that 

CWS may turn out to have the greatest 

effect on national policies 

Business men. labor leaders and | 
IN NATIONAL AFFAIRS financiers are striving in consulta- | 
tion with the President to find some | 

base on which a new recovery can 
be built 
[Continued From Page 1.] | 
Both sides are searching for a | 


Advisory Council says these laws plan of action that will rest wholly | 


Business Men at the White House . . . A “Cooperation 
Atmosphere” Unparalleled . . . Plans are Discussed to 


do some “Voluntary Planning” The Essent 


“Peace Negotiations” between warring economic factions 


in our midst are outlined in this article. 


¢ balance. The objective on 


Still is the same as in 1933 


3. Remarks made in a press con- 
ference on the subject of holding 
companies in business were mis- 
interpreted. The reference to aboli- 
tion of holding companies dki not, 
the President now assured, refer to 
operating units in industry but only 
Lo the type of holding company that 


als of the 


}, Manipulated contro. of public utility 
should be more specific. on cooperation of Government, in- companies. Some people have con- 
dustry. banking and labor. Volun- men. labor, agriculture and finance « Roosevelt was impressed by these used bank holdi : wit 
A clue to what the President fused bank holding companies with 
. . tary action rather than legislative.| can be Kept informed of the de- sacs branch banking. That is one of the 
will recommend is given in his compulsion is at present being ad- | velopments that affect Government l.John L. Lewis and Philip Mur- | things cleared up in the conference 
comment on this proposal. He vanced as the method for righting policy and through which Govern- _ ray, of the C. I. O., were able to sit | with business men 
the recent upsets in the business ment can be Kept advised of the at the same White House table with 
t viewpoint of the ma grou 1 Thomas Lamont of J. P. Morgan & 
ViewDo nese MAaAIOrF il LAMONL mOTEZAN & 
establish some simple machinery the pepudation Company ond Owen Touns of the | Dankers coming to the White House 
to deal with business policies and Thus far President Roosevelt has ral Elect C ety, needed to be informed about some 
lect ‘lity Business Men Learned:—T! Mr. Genera wectric Company and ex- 
: | talked with select groups of utility arne at of the operations of the Federal Gov- 
this machinery should represent | executives. of big busines« men. of Roosevelt is not trying to upset the change information and offer their on — ; é 
all elements. labor leaders and of automobile system of private capitalism; that ee > We Seer These business men were unaware 
‘ y Ps ‘ e aw 
A special message on the sub- company executives. and with the | Congress doesn't always do what the But in this a and in the of the teak thet the Bamiaid " 
P 4 Business Advisory Council of the | President wants: that there is no | /@ter meeting with the Business Ad- did 

ject of national defense is ready Department of Commerce intent on the part of Government to | Y'80ry Council, there were lacking oe py Caw & 
to be sent to Congress, now that It was the conference with this drive all prices lowe! representatives of agriculture and now in Congress, but had kept its 

, ‘ll h ion of some other important groups in | hands off that legisiation. They did 

the Naval appropriation bill has last group——about 50 men were pres That Mr. Roosevelt still wants to ) : ; 
d b he H d ent on Wednseday. Ja 19—that egain the price balance th the population. What Mr. Roosevelt not understand the difference be- 

been passe y the — attracted most attentio The le ' 1098 7 a _— is trying to work out is some way tween a failure on the part of the 
fr most ‘ ntion n Vaned in i926 and is concerned oniy 
sent on to the Senate. Although reason was that th wp offered with p h ' far / to get representatives of different Administration to get legislation 
ason nai mis group onerea Wil rices that gol so tar out o 
the bill provides 533 mil- to the President a defin ty - - sans , +b] groups together, without legislation, | from Congress and an effort on its 
7 xc) art to get legislation 
lion dollars for the Navy, includ- of written suesestio: nd oM » exchange information and to | Pp 
ing funds for two new battle- | Roosevelt promptiy expressed his of abolishing holding companies of ® There is misunder renting of CREDIT SELLING AND WAGES 
reaction to the offered ne twne: that he not in isconc 
An outline of b eh sin an adiacent what the Government has been driv- There is some misconception 
large additional fund for naval isting that installment selling be a: in come of its effort concerning the White House attitude 
eiin ed or that an annual wage toward installment selling and to- 
construction. For example, as Mr. Roosevelt ex- 
ma nies ite WORKABLE FORMULA SOUGHT . - e nich © 2" plained, in some of the meetings ward the idea of introducing the idea 
Appropriation Dilis are piling There is a give and take in these - y Wage in — ry point was made of the fact that the of an annual wage. instead of the 
up in the Senate, which has not conferences which has character- f ~ — os _ rome Government is spending money on  "0Urly wage, as the basis of pay in 
inree Oranges, With 5. mem , industry 
been able to transact any business ized other meetings between the ~ opening up irrigated land in some | ¢*"*) 
bers of Congress and nine members Install 
i the south- President and visiting groups of ee areas while it is ing tarmers nstaliment selling as such is not 
since Jan. 6 of a Supreme Court to review what- opposed by the Administration, but 
ern “filibuster” against the pend- Piecing together what most of the over the President i Co take .and out of use in other regions. , 7. SSUES UEUES, 
i ; bill. M it conferees said afterwards. there is oo — oo wets He replied that this apparent con- abuses of that selling, through high 
ing anti-lynching ajorny can agree upon, is a highly compii- pres “te that 
Lead Bark! ight agreement that the proce under , tradiction did not exist, DSecause pressure methods and contracts that 
eader Barkiey announces nig cated operation . ul t 
y way constitutes an effort to discover The President told news: Government is trying to retire from result fe Judgments 
sessions in an effort to break the tint there ta orm ethod n OG newspaper se submarginal lands against defaulting purchasers, are 
log jam. Three appropriation by which the various economic in- | THE 
. aiver group of Dusiness men an 

measures, passed by the House, terests of the nation may be brought»... sob por ah “ tet OF PRICES in 1936 and part of the ensuing 

that fis enceavor is to try ‘he same thing applied to prices a townt lw 
awaiting Senate action, provide together thro igh Cc opera wit nh to give his tors a ppi r pid Cc WHniurm in 1937 were due to 

the Government to work out their The President found criticism be- these abuses 
Treasury and Post Office, and the point of view. He thought that of commodities had to be raised and to accept the jual w but t) 
The attitude toward prospects of great progress =e be ng m de in 193 ‘ annua wage ul Lnere 
ps was inen April, 1937, had said that iS interest tudi 
Navy. success in this endeavor has differed this direction and that the air was sors — hie high: if S$ interest in extending studies of 

The Administration housing with the membership of the groups being cleared rapidly ? t ~ , ; the POSSIDILILY for introducing this 

n fared rapidly reierence in 1937 war not to a!! com- more stabie method of . 

m- which have been in conference. In of providing in 

bill—one of five measures reco . pee More specifically, in the effort to modity prices bul to particular prices come tor indust l work 
ded the s ial general, however, there isemphasis | istrial workers. 
U! ir uncertainties an which hi 10% t line wilt zai 
mended tor passage at the spec on the hope that a formula can be = sunderstand Pe wen RAS MOVES CU GS Ene wie It was against this background 
session—is nearing enactment. devised that will be workable and isunderstandings, President | others, throwing the situation out of that the latest of the conferences 
Senate and House conferees reach 


that will make unnecessary a dif- 


an agreement after eliminating ferent approach 


the controversial Lodge “prevail- At this stage of the conferring, 

ing wage" amendment. the results may be summarized as 
follows 

The House quickly adopts the Mr. Roosevelt learned: That the 


conference report and the Sen- 
ate is expected to do likewise 
this week. Conference reports 
have a privileged status, hence | 
the housing report will not be That not all holding companies 

: -industry are used for purposes of | 
stymied by the filibuster. 


fear of Government policies on the 
part of business men has been very 
real and has had an influence on 
business policies: 


in 


financial manipulation rather than 
Crop control legislation ap- for aiding industrial efficien®: that 
pears also to be nearing its final " 7 going to be extremely lifficu 
stage. Conferees, who have been | 
trying to work out a composite are two sides to the question of | 
measure from the two widely di- identical prices in maior industrie 
vergent bills passed by the two That business leaders possess few 
Houses at the special session, re- positive ideas about what really | 
port themselves near agreement. OUsht to be done to deal with the 
crop control legislation but is | 
Sponsoring no particular bill. chinery through which busineas 


Immediate importance of crop 
legislation is lessened somewhat 
by drought which, the Weather 
Bureau says, threatens the 1938 


getting 
Perkins, 


it. Secretary of Labor 


giving no details, says 


a new measure has been worked 
wheat and corn crops in the ) 
out in Congress that, she be- 
Middle West. ~ 
lieves, will allay opposition. A 
The President says action on coalition of Republicans and 


wage and hour legislation is 
wanted at this session and he ap- 
pears to stand a good chance of 


he Sates ewes 
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Suggestions of the Advisory Council for Cooperation 
With the Government and the President's Comments 


Council's Proposals 


1.—A “fresh study” should be made of plans 


for wage and hour control legislation which 


would be designed to end only 
wages and intolerable hours.” 


2.—Anti-trust should be made more 
specific and there should be legislation to regu- 
late unfair trade practices. NRA “held much 


that tt t< do«'rahte to preserve.” 


“starvation 


laws 


3.—The principle of geographical decentral- 
ization of industry is approved. Use of hold- 
ing companies for financial manipulation is 
decried. But any move to outlaw proper hold- 
ing companies, offering economic advantages, 
is viewed with “grave concern.” 


1.—A way should be found by which abuses 
in the utility industry can be eliminated with- 
out crippling it or hampering the flow of pri- 
vate capital. The fear of destruction through 
Government competition should be removed. 


5.—The “ that where there is 
privilege there must be responsibility, should 
be enacted into law by amendment of the Wag- 
ner Labor Relations Act. 


sound principle,” 


6.—Industry, labor and the Government 


should work together to bring down the cost of 
home construction. 


7.—There should be substantial modification 
of the undistributed profits tax and the capital 
gains tax to encourage the flow of capital into 
industry. Also, investors shauld be told the 
direction reform is to take. 


8.—White House statements on the rail- 
road situation deserve applause and a finan- 


cially sound railroad situation will aid in stabi- 
lizing business activity. 


9,—Presidential attention should continue to 
be directed toward plans for stimulating accep- 
tance of the principle of the annual, rather 
than the hourly, wage in industry. 


10,—Amendments to the Social Security law 
are needed. 


11.—Protection of farm incomes through 


Federal legislation is regarded with sympathy, 


12.—There should be no further cheapening 
of the dollar and no further pump-priming, 


Either would seriously interfere with funda- 
mentally sound recovery. 


President's C 
resident « Comments 


1.—Action on wage and hour legislation is 
wanted out of Congress at its present session 
and no move should be made that would delay 
or make impossible this action. 


2.—The Government is working to establish 
some simple machinery to deal with business 
policies and this machinery should represent 
all elements, including big and little business, 
labor, distribution, agriculture, transportation, 
credit, investors, and consumers. 


3.—There is a certain amount of mass effi- 
ciency in the operations of some holding com- 
panies and some holding companies make for 
this efficiency and otherwise contribute to the 
public interest. 


1.—The misunderstanding between the White 
House and the public utilities does not apply 
to the utility group as a whole, but the differ- 
ences do affect 15 per cent of the industry. 


5.—There should be listing and reporting of 
expenditures by labor organizations, rather 
than their incorporation. That follows the 
general line of the British system. These prob- 
lems should be worked out by consent, and not 
by law. 


6.—No comment, but frequently suggested by 
the President in the past. 


7.—One of the things that bankers and invest- 
ment bankers have refused to do is to establish 
new machinery which would enable the small 
investors to put their money into new enter- 
prises. Otherwise the Council views are 
approved. 


8.—No Presidential comment. 


9,—No comment. 


10.—No comment. 
11.—No comment. 


12.—No comment. 


we 


prices between 


COOPERATION FOR RECOVERY: SEEKING PROGRAM 


President Roosevelt and # agreement with the President’s 
business and financial leaders was principles on the subject of install- 
heki in the White House. At the ment selling 
mee ing on Jan. 21 there were pres- “We had a broad discussion of the 
ent representatives of the leading | [actors affecting business and Gov- 
automobile companies. including Ed- | eTiment and we believe it was very 
sel Ford, and representatives of the jelpful 
leading automobile finance com- PROBLEMS OF THE LITTLE MAN 
panies 

But in all of the White House 

Alvin Macauley, president of the  «onferences to date those doing the 
Packard Motor Car Company, served conferring have been representa- 
as spokesman for the group and al- tives of bie business. high finance 


er the session with President Roose- 


velit se said in part 

“We reported to the President that 
we are hopeful of a seasonal in- 
crease Of sales in the spring that 
will bring about an improvement 


in business 


“We found ourselves in hearty 


and mass production labor. Little 
dDusiness men and representatives 
agriculture have been conspicu- 
ously absent 

One reason 
are rat 


of 


is that 
prosper: 


farmers still 
us and the new 
depression to date is a depression of 


[Cont 


her 


inued on Page 13.) 


Advisory Council's 
Text as Given to the President 


A STATEMENT outiining the 

views of the Business Ad- 
risory Counctl of the Depart- 
ment of Commerce on gi 
mental business objectives 
was read to President Roose- 
velt. Jan. 19. with the unant- 
mous approval of the Council, 
by chairman, W. Averill 
Harriman, leased it to 
the press following the confer 


ifs 


li ho re 


ence. The statement follows 
in full text: 
W*. are keenly appreciative, Mr 
President, of this opportunity 
to discuss with you the matters 
which affect the business situation 
and therefore the economic welfare 
of the people of the country. At 


our dinner in honor of Secretary 


Roper in Chicago you extended to 
us the invitation to meet with you 
and discuss ways and means that 
could be employed to improve the 
welfare of that portion of our popu- 
lation who have the lowest incomes 
This is a subject we are indeed giad 
lo have an opportunity to discuss 
On the other hand, we cannot help 
but be deeply concerned at the pres- 


ent time over the economic welfare 
of the entire nation and believe that 
through cooperation it can be bet- 
tered. 

Since extending to us this 
tation, you have asked in you! 
sage to Congress 
finance recognize 
new mora! climate in America and 
“to cure such inequalities as they 
can cure without but to 
join their Government 
ment of | 


invi- 
mes- 
business and 
that there is a 


that 


legisiation 


in the enact- 
ezisiation where 
of abuses and the 
ing our economic 
government assist 


the ending 
funct 
life call 
ince.” 


steady 


of 

The members of 
lo repledge 
of thi 


LS 
you th 


wish 
accepiance 
and assure 
at we stand ready func- 
the manner which you have 
indicated in so far as we are ible 


this Council 


w you our 


responsibility Lo 
to 


Lion in 


Cooperation in 
Labor Legislation 


An example 
wage and hour legis- 
A year ago we pledged to 
you our cooperation in the develop- 
ment of sound legislation in this 
field. There was proposed in Con- 
gress a bill which went very much 
further in Federal control of wages 
and hours than is indicated by your 
message to Congress of January 3 

It is true that pro- 
posed bill was materially modified, 
but been indicated by the 
Congressional debate, the bill has 
aroused much opposition, even from 
quarters in sympathy with the ob- 
jJectives that your message indicates. 

This Council wishes to record it- 
self with you as being in sympathy 
with the 


Waces and Hours: 
$s the proposed 
lation 


‘nis origina 


AS Has 


objectives you have s0 
clearly stated, namely “only legisla- 
tion to end Starvation wages and 


intolerable hours.” 


It is our earnest recommendation 
that a fresh study be made of this 
subject, and that the representa- 
tives of both labor and industry who 
participated in the administration of 
N. R. A. be asked to consult with re- 
sponsible representatives of Govern- 
ment before a cision is reached as 
to the type of legislation which will, 
in the long run, best accomplish 
your sound objectives. 


Pledge to ,Eliminate 
Evil Business Practices 


Business Practices: Turning to the 
problem of abusive business prac- 
tices which you dealt with in your 
message to Congress, the Council 
wishes to pledge to you its coopera- 
tion in developing legislation in this 
field. We recognize that the Anti- 
Trust Laws are to an extent out- 
moded, and that in our present com- 
plicated economy it is necessary to 
be more specific than was found 
necessary in the past 

We share the views that you have 
expressed to us on several occasions 
that the cooperation within indus- 
tries attempted under the N. R. A. 
held much that it is desirable to 


preserve. We also recognize that 
monopolies and monopolistic prac- 
tices are incompatible with Democ- 
racy in this country except in the 
case of those industries that it is 
found necessary in the public in- 
terest to wlace under Government 
rezquiation 


Holding Companies: We will gladly 


work wiih you toward the principle 
of geographic decentralization of in- 
dustry. We decry the use of the hold- 
ing company for financial manipu- 


lations and undesirable extension of 
i the hands of a few people. 
hand, we view with 
any general move to 
proper holdin companies 
their many advantages for the 
public good or to interfere with the 
operations of the mass production 
industries, the economic benefits of 
which have been so clearly recog- 
nized by the people of this country 
and have been the envy of the civil- 
ized world 
We wish to impress upon you our 
sincere conviction that the first ob- 
jective in the presen* situation must 
be the reestablishment of business 
activity and reemployment, and that 
reform of abuses must be conducted 
with a sympathetic understanding 
of the functioning of legitimate Dusi- 
ness 


control it 
On the 
grave 


olher 
oncern 
outlaw 
wiiln 


We have had a committee working 
for some months on the subject of 
business laws, and this committee is 
at your service, and we respectfully 
urge that it be used by the Admin- 
ion before crystallizing on poli- 
in this field 


The Holding Companies 
in Public Utility Field 

Public Utilities: We are in sym- 
pathy with the objective of the Ad- 
ministration in eliminating the py- 
ramiding of and abuses by holding 
companies in the public utility field, 
We are disturbed, however, over the 
situation that exists between the 
Administration and the public util- 
ity industry, and sincerely hope that 
a way can be found by which the 
sound objectives of the Administra- 
tion and the elimination of abuses 
can be attained in such a manner 
that the industry may not be crip- 
pled and that the flow of private 
capital to new necessitous develop- 
ments can be promptly released. 

In addition, we strongly urge that 
a sound policy be developed as the 
basis of relations between Govern- 
ment and private enterprise, to the 


end that the fear of destruction 
through Government competition 
may be eliminated 


We know of 
would do 
depressed 


no one thing which 
more to restimulate our 
industries thay the 
tainment of a sound solution of the 
public utility problem in these two 
respects. 

Labor Relations: Nearly a year 
ago the Council's Committee on In- 
dustrial Relations had an opportue- 
nity to discuss with you this impore- 
tant subject. The Council has ac- 
cepted the principle of collective 
bargaining, and is heartened by the 
words of your message to Congress 
in which you state that the public 
demands that where there is priv- 
ilege there must be responsibility. 
We respectfully urge again that this 
sound principle be enacted in 
amendment to our present Federal 
labor law. The Council's commit- 
tee has given continued study to the 
experience under the Act and its 
administration, and has further rec- 
ommendations which it is prepared 
to make. 

Housing: The Council wishes to 
record its sympathy with your pro- 
posals in the field of housing and 
home construction. A year ago the 
Council's Housing Committee made 
recommendations in this field which 
are substantially the same as the 
proposals that are now before Con- 


gress, relating to the extension of 
financial mechanisms under the 
Federal Housing Administration, 
This is an important step in atl- 
taining the ends we all seek. 


On the other hand, we are equally 


[Continued on Page 7.] 
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Withthe Committees: 
Laws in the Making 


Strong approval for nominee to 
high court bench. Department 
defalcation intrigues Senators. 
West Coast ship subsidy asked. 


WINGING into the face of a busy session 
Conecressional commitees are now cGeaung 
with a wide variety of subjects. ranging trom 
taxes and appropriations that constitute the 
really “must” program of the Administration 
spokesmen, to investigations of judicial fitness 
na 


of a Supreme Court nominee, ship subsidie 
wire-tapping, and alleged frauds in Government 
services 


Investigation: 


When the Senate Committee on Public Lands 


began a hearing on the President's nomination of 
Ebert K. Burlew, it was planned as a periunc- 
tory customary questioning and report But tne 
hearings have extended into wide ramifications 
Mr. Burlew was asked if there had been wire- 
tapping in the Interior Department and he said 
there had been under the regime of Lo R 
Glavis. the Department's former chief investi- 
gator. but that Secretary Ickes stopped which 
both Mr. Ickes and Mr. Glavis confirmed 

Mr Glavis told the committee that some 
months after becoming chief investigator, with 
600 to 700 men under him, he needed evidence 
to clear up a case in which some Interior De- 
partment employes were under suspicion 

The Secretary of the Interior and I discussed 
the matter.” the witness declared, “and exten- 
sions were made to the telephones which we 


suspected were being improperly used in the De- 
partment building. The telephones were being 
used to help defraud the Government and be- 
tray the Secretary and @he Administration.” 
The witness explained he was responsibdie to 


the Secretary but Mr. Burlew might have seen 
some of the wire-tapping reports 

The hearing was filled with constant refer- 
ences to the case of Reno E. Stitely, former chief 


of the voucher unit of the National Park Service, 
who Jan. 21 was sentenced at Washington to 6 to 
2 years imprisonment fine of $36.000 on 
the charge of embezzling $80,000 of Government 
funds through bogus pay rolls of CCC camps 

A confidential report by two Interior Depart. 
ment investigators. Robert C. McCarthy and 
Cecil G. Miles, to Secretary Ickes. laid before the 
committee, stated there had not deen any proper 
audit of emergency conservation work funds 
either in the Park Service's Washington office 
or in its many field stations and that it would 
take six auditors a year to make a proper check 
It added: 

‘Unless this check is made, it will be impos- 
sible to ascertain the number of persons who 
have taken advantage of the opportunity un- 
justly to enrich themselves.” 

he National Park Service's Associate Director, 
A. E. Demaray. testified the Park Service could 
not have known about the pay clerk's alleged 
fraud but that he “cannot conceive how the War 
Department could have failed to discover it.” 

Senator Pittman (Dem.', of Nevada, said a 
similar irregularity had been discovered in 1932 
and asked Mr. Demaray if he hadn't “learned 
anything from it?” Mr. Demaray insisted the 
primary responsibility was with the War De- 
partment. On the other hand, the Army's In- 
spector General, Major General Walter Reed, 
said there was nothing suspicious about the 
vouchers when presented and the Army honored 
them in good faith. 


anu 


Judiciary: 

The nomination of Solicitor Genera] Stanley 
Reed to be Associate Justice of the Supreme 
Court of the United States has been approved 
by the Senate Judiciary subcommittee, after a 
two-minute executive session, and will be re- 
ported to the full committee on Jan. 24, with 
expectation of immediate favorable action 

Attorney Genera] Cummings testified at hear- 
ings preceding the subcommittee action that Mr. 
Reed's services have been of the highest type 

There was only one dissent at the hearing, the 
SudDmission of a letter from William W. Williams 
of New York, who questioned Mr. Reed's fitness 
on the ground he had advocated unconstitu- 
tional laws before the Supreme Court 

The Senate Judiciary Committee considering 
the Norris resolution for a constitutional amend- 
ment to change the method of ratifying constl- 
tutional amendments, heard Senator Connally 
(Dem.), of Texas suggest that projected consti- 
tutional amendments be submitted for popular 
vote at special elections. The Norris plan would 
submit them at the genera) elections 

James Emery Brooks, of Glen Ridge. N. J., op- 
posed the Norris plan. He would preserve to the 
States the right of originating amendments. 


Ship Subsidy: 


Mayors of four Pacific Coast cities—San Fran- 


cisco, Oakland, Portland, and Los Angeles—tes- 
tified before the Senate and House committees, 
urging Federal subsidies for building and main- 


taining intercoastal vessels. They said it is not 
only a question of freight and passengers, but of 
providing an adequate naval auxiliary force. 


Status of Major Bills 


H. R. 8837. Independent offices appropriations; 
Passed House Jan. 11; Reported favorably to Senate, 
Jan. 17. 

H. R. 8947. Treasury-Post Office Departments appro- 
priations; Passed House, Jan. 18 

H. R. 8993. Naval appropriations: 
Jan. 21 

S. 2940. To penalize violations of confidence in 
information furnished by corporations to Bureau of 
Foreign and Domestic Commerce; Congress completed 
action, Jan. 17 

H. R. 8730. National Housing Ac‘ 
port; House adopted Jan. 21 

H. R. 6628. To permit further extension of Air 
Mail Service; President signed Jan. 14 


Passed House 


ynference re- 
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“Big NAVY" FUND WINS—LOG-JAM 
IN THE SENATE—ECONOMY LOSES A ROUND 


IKE the hare and the tortoise in the table, 
the House speeds and the Senate lags in 
legislative work of the third session of the 75th 


4 


Congress, now three weeks old. 

Adoption of two major appropriation bills, 
calling for an outlay of two billion dollars, was 
the last week's accomplishment of the House. 
But in the Senate, on and on and on dragged the 
anti-lynching bill filibuster. 


Senator Ellender (Dem.), of Louisiana, pro- 
tege of the late Huey Long, carried the burden 
of talk against the anti-lynching bill for six 
days, almost a Senate record. His central con- 
tention was that its passage would mark a vic- 
tory for Negro social equality, that inter-racial 
marriages would come next, that white civiliza- 
tion would be mongrelized and broken down. 

The Louisiana marathon talker killed many 
hours reading from books on race relations in 
ancient Egypt, Persia and India. He attacked 
the motives of Northern Senators, who, he al- 
leged, were pushing this measure to curry favor 
with colored voters. He would welcome oppor- 
tunity, he said, to vote for repeal of the 15th 
amendment, designed to guarantee the franchise 
to Negroes everywhere in the United States. 


As the Ellender six-day 


speech neared its close, 
PLANNED TO END Vice President Garner 


SENATE BLOCKADE = came to the aid of Majo- 


rity Leader Barkley (Dem.), of Kentucky, by 
serving notice that Senate rules would be strict- 
ly interpreted against obstructive tactics, so that 
Senators would lose the floor if they yielded for 
anything but a question. When Senator Bark- 
ley announced the Senate would be held to night 
sessions this week, Senator Connally (Dem.), 
of Texas, floor manager of the filibuster, pro- 
tested “efforts to cram this bill down our 
throats.” 

Senator Bilbo (Dem.), of Mississippi, who 
gained the floor following Senator Ellender, 
said, “if necessary to defeat this undemocratic 
bill and to protect the wives, daughters and 
sweethearts of Dixie, I am ready to talk for a 
month, or even six months, or however long is 
necessary; I once talked 10 hours a day for six 
weeks, and I can do it again.” 


NIGHT SESSIONS 


Opponents planned to try to have the bill 
displaced for other legislative business this 


week an” expected aid of several Western Sena- 
tors. onsors of the measure said they would 
insis. ca its consideration till it could be 


brought to a vote, when they counted on a fa- 
vorable majority to pass it. 

While the filibuster continues, the log-jam 
of legislative business piles higher at the Sen- 
ate door. Three major appropriation bills and 
a conference report adopted by the House await 
Senate action, along with the sweeping Execu- 
tive reorganization plan. 


House debate on the $553,266,494 annual Naval 
appropriation bill, which occupied most of the 
week, brought sharp demands for Administra- 
tion definitions of foreign policy to justify 
steadily rising Naval expenditures. The pres- 
ent bill, $26,723,186 larger than for the current 
fiscal year, would make provision for beginning 
construction of 22 new war craft, including two 
new battleships, besides supplying funds for 
two battleships and 72 other war vessels now 
under construction. 


Chairman Vinson 


PRESIDENT TO ASK (De™-), of the Naval At- 
fairs Committee, ex- 


MORE NAVY FUNDS plained the new con- 


struction was designed merely to build the Navy 
up to strength provided for in the 1934 Vinson- 
Trammell Act, in accord with ratios under the 
naval treaty with Great Britain and Japan, 
which expired a year ago. 

The House debated the big appropriation bill, 
however, in the shadow of expectation of a 
special Presidential message that would de- 
mand additional Navy expansion authorizations 
far in excess of Vinson-Trammell Act provi- 
sions. Expectation was that the President’s 
message, due this week, would call for a 20 per 
cent expansion in all fleet categories. Some 
members insisted they should be permitted to 
know what the full program is going to be be- 
fore they voted on the appropriation bill. 

Several, including big-Navy proponents, said 
it was time for the Administration to tell Con- 
gress what its foreign policy is going to be to 
justify such sharp increases in Navy building. 
From Representative Ditter (Rep.), of Pennsyl- 
vania, member of the Naval Appropriations 
subcommittee, and Representative Fish (Rep.), 
of New York, ranking minority member of the 
House Foreign Affairs Committee, came de- 


HOUSE EXPECTS 


> 


mands that the Administration reveal whether * joining in a deliberate movement “to increase 


large Naval expansion is desired merely tor na- 
tional defense or for distant excursions into en- 
forcement of sanctions against foreign aggres- 
sor nations. 

Mr. Ditter, while avowing his support of a 
big Navy, said he thought there were better 


Uneven tempo in the legislative parade 
. « » Aslow-motion Senate, a fast-step- 
ping House .°. . Three weeks of Senate 
anti-lynching filibuster . ... At the 
other end of the Capitol, a victory for 
big-Navy boosters . . . Housing and 
farm bills progress . . . Wage-hour 
project lags. 


wal 


ways of spending money to stimulate reemploy- 
ment. Mr. Fish pronounced a probable prospec- 
tive preparedness outlay of $1,200,000,000 for the 
coming year as excessive for mere defensive 
ends, saying he opposed using the Navy for any 
but strictly defensive purposes, and declared the 
time has come for trying to hold a new naval 
limitation conference instead of intensifying 
a naval race that puts the world “on the road to 
war.” His amendment calling upon the Presi- 


all appropriations, pile up the national debt and 
thereby force inflation.” 


The only two major 
pieces of legislation on 
SILLS NEARING which the November-De- 
FINAL ACTION cember 


took affirmative action have 


HOUSING. FARM 


special session 

neared the final 
stage of White House signature, after several 
weeks of struggle in joint conference commit- 
tees to reconcile conflicting of the 
housing and crop coptrol bills passed by the 
respective houses. 


versions 


On the housing bill, designed to liberalize 
Federal Joans to stimulate home-building, con- 
ferees struck out the Lodge amendment, which 
had provided that prevailing local wage rates 
must be paid on housing under the loan in- 
surance program. Joint conference agreement 
also was reported near on the crop control bill. 


A 30-day “cooling period” has been agreed 
upon before an attempt will be made to bring 
into the House another wage-hour bill and re- 
verse the decisive action last month by which 
a majority, dominated by Southern Democrats, 
sent the measure back to committee without 
approval. 


Among Senate liberals talk develops of a pos- 
sible fight against seating Senator-designate 


é 


% 
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IT WAS PRETTY WHILE IT LASTED 
so by snow-laden branches, the Capitol presented a perfect target for the camera- 


man's lenses. 


Twenty-four hours later warmer weather and rain spoiled the spectacle. 


dent to summon such a conference was stricken 
out on a point of order as being not germane to 
the bill. 


"Opposition to beginning work on two new 
battleships, which will cost $70,000,000 each, was 
registered by critics who thought building up 
an air fleet would be preferable for defensive 
purposes. But an amendment by Representa- 
tive Boileau (Prog.), of Wisconsin, to strike 
out the battleship appropriation was voted down, 
101 to 27, and a 93-95 vote defeated an amend- 
ment giving preference to planes over battle- 
ships. 

Unaltered from the form in which it was re- 
ported from committee, the bill finally was 
adopted by a vote of 283 to 15. 

The House began its week ky approving the 
$1,515,352,286 Treasury-Post Office appropria- 
tion bill. Leaders pleading for economy and 
budget-balancing were overridden in adoption 
of amendments adding more than two million 
dollars for additional mail clerks and city mail 
carriers. Representative Woodrum (Dem.), of 
Virginia, vainly protested that members were 


+ John Milton (Dem.), of New Jersey. 


He was 
appointed to fill out the unexpired term of Sen- 
ator Moore (Dem.), who resigned from the Sen- 
ate to assume the Governorship of New Jersey, 
to which he was elected last fall. Criticism of 
the Milton appointment is based on the fact of 
his having been a political aide of Mayor 
Hague, of Jersey City, militant foe of the CIO. 
Gov. Moore offered Mayor Hague the Senator- 
ship as a birthday present, but the Mayor de- 
clined and the designation of his political ally 
followed. 


Indications are that slight opposition, if any, 
will be offered to Senate confirmation of the 
President’s nomination of Solicitor General 
Stanley Reed to succeed Justice Sutherland, re- 
tired, on the Supreme Court bench. 

During a lull in the anti-lynching filibuster 
Senator Bridges (Rep.), of New Hampshire, de- 
manded an investigation of TVA, charging it 
was “selling a great bulk of its power, not to the 
forgotten men, but to great corporations, the 
same type of corporations which the Adminis- 
tration was damning.” 


— 


The Bigger Navy: 
Foreign Policy Aims? 


While the House considers a rec- 
ord-breaking peace-time Navy appro- 
priation the President is understood to 
be planning a special message asking 
for as much as 20 per cent additional 
naval expansion. . . . What does this 
mean in terms of foreign policy? .. . 
These are the questions and some 
answers: 


parses from House debate on the annual 
naval appropriation bill: 

Mr. Umsteap ‘Dem.). of Durham, N. C.: The 
Naval Appropriation Act for 1938, the current 
fiscal year, carries the sum of $526,543,308. The 
naval appropriation bill for 1939, which we are 
now recommending, carriers $549.195.594. .. . 


Since 1933, it is interesting to note for new 
construction Congress has appropriated for 119 
vessels, either built or now building, the tre- 
mendous sum of $1,443.643.280. The cost of the 
22 vessels for which provision is made in this 
bill. when completed, according to the esti- 
mates. will be $318.729.000. making a total cost 
of the 141 vessels built, building, and provided 
for this bill of $1,762,372,000 


Me Mavericx ‘(Dem.'. of San Antonio. Tex.: 
This bill . . . provides for two battleships. Three 
years ago the price of a battleship was some- 
thing like $50.000.000. Then we found that a 
battleship was priced at $60,000,000, and now we 
find that the cost of a battleship is something 
like $70,000,000 I understand battieships 
are used principally for offensive purposes 
How many planes could we build for the cost of 
these two battleships if we are really a defen- 
sive power? It seems to me we are getting 
ourselves in a position of building up a big navy 
in order to protect our interests In the Orient 
and in places in which we have no particular 
business. . 


POLICY DEFINITIONS DEMANDED 


Mr. Dirrrer ‘Rep.). of Ambler, Pa.: As for 
myself, I believe that we need a Navy second to 
none . Never*oeless there presses upon us in 
the Congress certain questions with the insist- 
ence millions of voices of citizens ... and 
those questions should be answered... . Is the 
proposed increase in our Navy for the purpose 
of national defense? ... Is that naval increase 
for the purpose of cooperating with other nae 
tions in “quarantining” aggressor nations? .. . 
Is this naval increase a reemployment project? 

Then it becomes a question of proper and 
earnest investigation and debate as to whether 
it is the best sort of reemployment project that 
can be engaged in at this time.. 

Mr. Fisu (Rep.), of Garrison, N. Y.: For the 
first time in the 18 years I have been a member 
of the House I do not believe I shall be abie to 
follow another program which may come in here 
this week from the President, asking for addi- 
tional hundreds of millions of dollars to further 
increase our Navy....Idemand... that if the 
President comes in with another bill asking for 
200,000,000 more, that we turn the searchlight 
of pitiless publicity on it and try to find out the 
reasons and motives behind it, and why it is 


of 


necessary to go into this mad competition of 
building superdreadnaughts at $70,000,000 
apiece 


WANTS AN ARMS CONFERENCE 


I have voted consistently for adequate national 
defense, but I do not propose to vote a dollar 
for aggression or purposes of offense. ... This 
naval rivalry is the road to war all over the 
world. . We are voting today and later on 
for an Army and Navy at a cost of probably over 
$1,200,000,000. .. . Instead of voting for these large 
sums for destructive purposes, there ought to be 
an international conference to limit naval arm- 


ament. ... 1 propose to offer such an amend- 
ment. ... 
Mr. Vinson (Dem.), of Milledgeville, Ga.: 


What is the gentleman's opinion on whether the 
Navy is for offensive or defensive purposes? ... 

Mr. Fisn: It is the duty of the gentleman and 
the gentleman's committee to say what the pol- 
icy is, and nobody has explained the naval pol- 
icy of the United States. As a member of the 
Committee on Foreign Affairs, I would like to 
know what the naval policy is in connection with 
international issues. 

Mr. Knutson iRep.), of St. Cloud, Minn.: 
Would it not seem the Administration would take 
Congress into its confidence and tell us why it 
is asking for these tremendous sums of 
money? ... 

Mr. Fisn: All the President asks for is appro 
priations and we want to Know, and insist on 
knowing. what the naval policy of the Adminise 
tration is. ... 


DENIES A NAVAL RACE 


Mr. Vinson: As far as I am concerned, there 
is no desire that this Government participate in 
a naval race. For 15 long years we refused to 
build, hoping disarmament by example might 
be contagious throughout the world. What was 
the result? The other countries signatory to the 
treaties promptly commenced to build up their 
navies, until they placed the United States at a 
great disadvantage in its defense... . 

Mr. Boireau (Prog.), of Wausau, Wis.: Every. 
one of us here today knows that in a day or two 
the President ... after we get this bill out of 
the way, will come in with a special message— 
some other suggestion—with reference to the 
Navy. ... It is an insult to the Congress for the 
President ... deliberately to withhold his rece 
ommendations until after we have acted on this 
bill... . The members who are going to vote for 
or against this program should know what ig 
going to be finally proposed. ... 

Mr. Wooprum (Dem.), of Roanoke, Va.: We 
Should pass upon these appropriations, and then 
it will be for the Congress to say whether or not 
it wishes to enlarge the program. 
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BUSINESS LEADERS THINK ALOUD FOR CONGRESS 


USINESS men are speaking mili- ¢ * the outlook, Mr. Chester sum- ¢ 
tantly before Congressional | | marized 
committees President Roosevelt is believed by many observers to want | Business can take it on 
While a new program intended to | 
promote team-work beiween Gov- 
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* today. restrictions on the production 
of goods.” he testified, “but instead 
we should increase our wealth s0 
there will be more to share. In- 


the chin 
if it Knows what the rules are We 
don't like to be penalized without 


Congress to take the initiative on legislation affecting 


| knowing the rules.” [Continued on Page 13.) 
ernment, capital and labor siow!ly business. And business leaders are not hesitant to let a 


takes shape. a record upon which | | * *«¢ 
it will be debated is being written Congress know their views in forums provided by the House 


in testimony before the Senate com- ‘gs ) | Fred H, Clausen 
mittee studying unemployment and and Senate. Also Congress indicates greater readiness | 


Ready for You—Now! 


Your Congres n Record in 1937 (75th Cone 
| r Ses His actual vote 
the Me of | Chairman of the Federal Finance Laws 
to heed counsel based on experience. Views set forth on Committee. Chamber of Com- Mist F et Agencie Federal 
the tax Lae merce of the United States: at 

The spokesmen for business come this page present an insight into business thinking. | and president of the Yan , 01 the Feders 
armed with data irom their indi- 


Brunt Manufacturing Co.. Hori- 


SEND NO MONEY Book ill be mailed COD. 
con, Wis. 


postcard or ietter to<— 
vidual ledgers and studies ov theu 


r2anizations 


They trace the deprcssiol pri- ment and iavor canl une! sideiing iay-on They unanimously Pax relief tor business Mr. Clau- 
m irilv to hesitancy of pit »ven- and agzice Lit re pied Firat, Wwe lavored reuiel ior the VYIESS en contended House Ways — 
A he ame ae that and Means Committee. would result 
ture Uncertainty attribu “i Lo Ad- nave i) il ie Did in kn W ¢ 4 : ‘ 
ministration policy is blamed someone Gisirioure the price: use Carhings retain WOrKk 
i< +) " or fer 
et in end mud- 
slinging, of experimentatio the — ull Taere is a very detinite duty on Look at it this way ne said Hertixs & Ewing 
sat Let us know the ru inde Do you [cel tha || parties cn- ine part of management to keep A hundred million dollars in deficit COLBY M. CHESTER FRED H. CLAUSEN 
wh h we must op ‘¢ ged the mud-singing? men on as long as possibie.” said Mi incurred to support unemployed men Business can take it on the chin if it There is general evidence that the 
Absolutely. I am not absolving Cheste If it places the company al the average rate of compensa- knows what the rules are. We don't present method of levying the cor- 
hey list the corporate surpluces Siam te ‘out 
They i cor} i rplu anata , \ jeopardy. that is different * tion in the WPA. would take care ike to be penalized without knowing poration income tax has contributed 
nd capital @ains is Major dc- mer 
and capital ga “ You want an armistice Did he know of anv companies :hat of 166.000 men for one vea1 the rules directly to severity of the recessior 
terrents to capital unvestment. Cor- 
“Cerlainiys The President has cgischirgead men bdecause they knew “Is it not better to predicate the 
rect that situation it is conicendec 
pointed Oul OUr 18s an ihe Government would take care ol! lax plan upon such relief t Oe 
and business would improve. em- — er to come and employme: increase ol and an enormous volume of 
lovyn cone O00 000 It ime ness AS Willi encourage emp vment G wernn we lect 
P ina ef il 1 and stat A no That ad even) if tne empioy mer not at 7 nd 
The men and mei towurd Nat very oad prat Lice reai ne. pt Mt to bus ness. and 
‘ ’ ‘ As COMPAaAreU A totai of Fed- Dusiness of the taxes o indivi 
Coll Mr. Chester submitted a surve) Speaking of iaws that have dis- avoid reliel expendiiures or reduce 
Hheste ‘ cral, State and iocal about inat mus consiaet 
AD ae er bY th Manutdcturers’ Association couraged investment ne wWilness them? 
$10.400.000.000 in 1936. iL Was esti- porate-income taxes of the Federal 
hairman of the National Asso- which showed that two-thirds ol cited the corporate surplus ard hat ut «pecifie 1 = 
ciation of Manufacturers and of the 40 companies covered expected capital gains taxes 
rhere is general evidence said 1938 would exceed $13. 500.000.0000 
the General Foods Corporation. business improvement in 1938 rhreats of labor troubles and in- Mr that 
il Ciausen Lila present a 30 per cent increas Mr. Clause} 
“The problem serious Mi method of levying the corporation said the tax ike for the prescit 


Chester told the Senate Committce ries early in 1937, Mr. Cheste: income tax has contributed directly year would represent one-fifth of Frank Gannett, M Y E R S 

miss & bale ao Gee ee the first or the latter half of the said. but these were now bcing re- to the severity of the recent reces- the national income. “a dangerous!’ Mew York Poblicher “Planters Punch” BRAND 

do anything we can + year, Ne said duced. He believed a gencral trend sion. It is not the only factor. but high percentage.” ; 7 » 100°. FINE OLD JAMAICA.---ALL , 
7 Employment by the companics de- Lo lower prices was the logical way 


“What can Conere fio t lleviat is Very navure is such, and expcri- It is appaicnt + iddcd Loat Attacking the idea that taxation OVER 8 YEARS OLD...97 PROOF 
WAL Cah WONETESS GO LO AlleVIALE = creased an average of 11 per cent out and said prices of food products 


the situation?” Chairman Byrnes . ence proves it, that the tax will not laxes in relation Ww corporalion of wealth or production of wealth 
rmi from September io January; but were lowering protect the revenues, and will not and their products are of great im- helps redistribute purchasing power — ~ massing, cneery 
asked him Mr. Chester said nearly all the com- “Many industrialists disagree with avoid relief expenditures On the portance in their effects on the Mr. Gannett areued that it As ine — caged cs nie Ons 
“The public iS prey well fed up panies contacted tried to shorten me on that.” he said contrary, it contributes to prevent- national economy Tt is in the revel effect R. | . DELAPENHA€ CO., Inc., 
with the fact that business. Govern- hours and spre ad work before con- Advocating cooperation to clarify ing an expansion of business in- framework of a bew dering Variet\ “We should not have. as we have Dept. J5-3, 5¢ Laignt s., N. F. cny 
| 
1."THE TITLE OF THE SONG Dick, Powell, 
: 
| imes Gun’,”’ says Dick Powell, 
. — and that’s certainly what I had to do in recording it for my new 
Warner Bros. picture ‘Hollywood Hotel’. I sang that song at home, 
sang it in my dressing room, sang it on the set — forty-seven times 


in all, | figured. Furthermore, | had many other... 
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HARD SCENES | 3.“REHEARSING FOR | 4.“ THAT AUCTIONEER | 5, THE CHANT ofthe tobscce auctioncer 
songs—on top of all the comedy and dramatic my new radio program. Luckies are the minds me that, among tobaccoexperts, Luckies in American business. In “slow motion” it 


scenes. Now during all this hard work I smoked gentlest cigarette on my throat.” (Gentlest, have a 2 to 1 lead over all other brands. I think would sound like this: ‘39 dollars bid...39... 
pack after pack of Luckies, but not once did Mr. Powell, because the ‘‘Toasting’’ process Luckies have a 2 to 1 lead also among the 39...9...9...and a 40...40 dollars bid... 40... 
they bother my throat. This was also true... takes out certain irritants found in all tobacco.) actors and actresses here in Hollywood.”’ 40...and a 1...41, etc.’ Concluding with... 


WITH MEN 


WHO KNOW 
TOBACCO 


HAVE YOU HEARD THE CHANT OF THE TOBACCO AUCTIONEER? | 


6 “SOLD A MERIC AN” as the —— 7 INDE Buyers, Auctioneers and 
tobacco is marked for Lucky Strike. Among men | records show that, among these experts, Lucky ‘ ee HOUVWOOD PARADE 1 Wednesday, 10-11 P. M., NBC ss 
who earn their living by their knowledge of to- | Strike has twice as many exclusive smokers as have ; ae ouT PARADE , eet urday, 10-10:45 P. M., CBS : 
bacco, it is a known fact that Lucky Strike buys | all other cigarettes put together. A good thing to » YOUR NEWS PARADE", Mon. thru Fri., 12:15-12:30, CBS 
the finest grades. These men are the... remember next time you buy cigarettes. ae 
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(3) SUPREME COURT BALANCE: EDITORS APPRAISAL 
= | Ne ol * store the Constitution as an instrument of so- 
| AL cial progress, in contrast to its employment as 
oe vIX juGgment as to the attitude o al’ a th ~ And we trust that his career on the Court will 
| *" the Supreme Court on social and economic | INDUSTRY appear as truitful in retrospect as it now does 


questions, since the appointment of Solicitor 
General Stanley F. Reed to the bench, generally 


is that the Court majority will have a tendency 


| in prospect.” Imagine His Surprise ' 


And Nobody Seems Able to Figure Out 
What's Wrong | 


“There are few men of 


FAITH EXPRESSED 


take a broad view on such matters and that 


' Paul Pioneer Press (Ind.) 


What the Editors 
Are Saying About: 


hil 1) dl :derati who can sit on that 
shilosophy will receive frien consideration. ! 
phil phy y | Court and fail to be independent in their judg- 


| ment of the cases and causes that come before T 


high character, legal 
to | IN INDEPENDEN Bees , Ed | C 
| id itorial Comment, 
the Administration and New Deal advocates may OF HIGH COUR ; 
URT intellect, states the St 
have confidence that their political and economic | 
| 


Pro and Con, on: 


General opinion also is voiced that the tradi- 


tional attitude of the Court on legal questions Installment Selling 


- | them. It is a tribute to the intellectual honesty a 
| will remain unchanged and that no ops f i- | | of the Court that so-called conservative justices , c . 
isi aw. 
1 The Holding Companies ' vision may be expected on a ” often make so-called liberal decisions and the : onstitution Amendments 
' As to the political aspect it is observed by reverse.” : 
-ommentators that the new justice came 
c 7 | many comm j : Za | The precise color of Mr. Reed's political 3. Snell Recovery Program 
2. Future of Power Companies into Government service under a Republican - a | views seems relatively unimportant in view of 
Administration and was continued in that serv- aes EFT Pe his other qualifications,” says the New York 
SS RESIDENT ROOSEVELT'S desire for a reduc. 
3 Diplomats and Free Speech ice under the present regime. —— \ . Herald. Never rated an extremist, he gives P | 
tion in installment buy approved by 
Serta: Melson Mardine im the | promise of long and loyal service to the Consti- 40 
MAIORITY By the natural proc- | Th : per cent of commenting vspapers but in 
LIBERAL ch Zigzag | tution. e country could not ask for more. the judement of @8 ner cont resent. level 
P ce press ess of change, says | on me 
ACHIEVED WITHOUT of such buying » business and is 
conference, that he ors eliminating a Atlanta Constitution, | LIBERAL BUT NOT r. Reed is an able 
meete with scant favor in ‘ tor commercial salt 
holding companies, meets with scant ts ae COURT PACKING the President achieves a | the judgment of the Chattanooga Times (Dem.), | an EXTREMIST. ONE and conscientious liber- Comm , ‘ Pr +. stand centers 
pesaperecege torte. 20 vita carlngnpegtiotie damag- majority on the court, without the necessity of | with the further comment: “Lawyers have a | VIEW OF NEW JUDGE al,” says the Asheville on the belief that the dep was caused in 
= he ey s general. The minority (8 per the drastic ‘packing’ proposed in the court re- high regard for his ability and for his fairness. | Citizen-Times (Dem.), part by an undue extension of credit which con- 
ing to the country in genera. MUNOTILS 
cent) however agree wholy % the idea. con- form bill which went down to defeat last sum- It is characteristic of Mr. Reed that during the and can be trusted to approach constitutional riduted to the distress of business concerns and 
tending that holding com ‘ yply uth e of mer due to the determined opposition of a great hight on the Supreme Court he continued to rep- issues from the liberal viewpoint. But he also of individuals. It is contend hat the Execu- 
real value to | che industrial weuare | majority, who saw in it a threat to the entire resent the Government to the best of his ability, is an able and learned lawyer. He will bring ve roperiy Hames “Nigh-pressure saiesmane- 
Defenders of holding a » of thats structure of balanced government. without becoming embroiled in the partisan to his new duties an acute and thorough com- aaaaie . . _— ueged over 
such corpora var ie @ mo aeamer G0 It is true that he is a New Dealer,” states the controversy over the President's court pro- prehension of legal principles. Disa ' 
mportance yroviding funds for the proj isagreement with the Presiden! based on 
; . 7 ent of industrie Boston Transcript (Rep.), “and that as Solicitor gram The nation hopes he will be guided solely by the belief that ° ) field 
It is conceded that in the pyramiding of hold- | General he defended in court some of the com- The fact that “he is a lawyer of repute among the Constitution and laws,” records the Reno tive to its own risks. and that whenever credits 
ing companies Fen have been abuses, Dut it is plicated and undesirable legislation which a lawyers , is considered important by the New (Nev.) Gazette (Rep.), and the Cincinnati are grants hav 
arcued, that under mocern OuUusiness area ion muddy-minded Brain Trust ‘sold’ to the Presi- York Sun (Ind.). and the Louisville Courier- Times-Star (Rep.) remarks that “he looks like a properly investigated and ar: fed that the 
nd 1 nagement, such companies nave ropos sa) ivantace 
SS eS a, a ) dent and which was enacted into law by arub- Journal (Dem.) comments: liberal of a distinguished, though lately disused, proposed sales are advantageous 
@ proper and useful place in the business world. 


ber-stamp Congress. “President Roosevelt knows well the record 


“But there is good reason to believe that all of the man whom he entrusted with the heavy 
this was rather more in the line of duty than as burden of carrying the many New Deal cases 
| the result of whole-hearted conviction. through the Supreme Court. He knows that he 


pattern.” 

“The Court will hereafter,” as viewed by the 
Newark Evening News (Ind.), “have at least five 
members who are opposed to ultra-conservative 


| 
| 
| A di hy . 
The Utilities Proposals mending the Constitution 


HE offer of Wendell Willkie, president of the | “Certainly Mr. Reed has never been the ex- can depend on Mr. Reed for a continuation of viewpoint that was responsible, in large degree, 1 ete HALF of commenting newspapers approve 
Commonwealth & Southern Corporation, & tremist or the narrow partisan. His entire of- that tireless work and that devotion to duty that for Mr. Roosevelt's atempt to ‘reform’ that tri- ie > ine of wenates Not yu to have amend- 
sell its power companies in the Tennessee Valley ficial life is marked by restraint in action as well made all Washington respect him during his bunal. The nomination of Mr. Reed brings to - sonal wh. - — Bone A ae aaa oy 
as in speech. His appointment is as admirable service as Solicitor General.” the liberal group a lucid, balanced intelligence effective if ratified hes rt. to become 
oc aie ddeiebiaiiels te ph - at its in- as it wae, perhaps, unexpected 7 “He has a great opportunity,” advises the that has a philosophic conception of national An equal number of editors favor a srenent 
tentions re the Government competition “He will strengthen the liberal majority”, in Philadelphia Record (Ind.), “in helping to-re- | needs, but no prejudices.” system of amendment, arguing that the ratifica- 
With private producers me ane | tion Dy legislatures or conventions offers better’ 
The minority, 28 per cent, view the offer as a | 
ort to salvage something of the im- | 


Favorable comment is accompanied by the con- 


Q 


TITLE T FAT. 


LETTERS OF COMMENT BY READERS OF THE UNITED STATES NEWS 


Editor's Note 


st > Deplores Attacks on Business > cused of motives, I tis other wom he g0 | 
Those not intended for publication, Sir:—In case some of our business | time that employes should come to the ahead and prepare for wai and push us | 
and those to which writers desire to concerns are doing wrong, crack down defense of their companies. I wish there into one? Perhaps Congressman Lud- 
none on the offenders. We have anti-trust were way we low if he had | 
Fren initials only are to be print- laws and officials to carry out such work. ‘et. a 
ed, letters must be signed and ad- But why make a big lot of politics out lone OUSEWIFE. compelled Congr ssmen to put not only | 
to as F senoias int n - 
“But, Soft’ What Light Through Yonder Constructive Industry and the Farmer ger zone—food for the cannons that will Cartoonist Be he 
Sir:—Of all the major countries of the roar in time of w: Star 
Window Breaks? borrowing or spending. no one but a fool Sir:—Mr. Knudsen of General Motors 
recovery, will venture until things clear up so we Corporation recently stated that this re- Covington, Ky SMITH. | 
though it was the only one that greatly all can see our way. ED SMITH. cent recession is the most disastrous in Could be S 4? viction that a popular movement in favor of a 
mense investment in the private power projects. increased its national debt in the effort Ve. roppe: proposed amendment, rather than action by the 
These newspapers contend that the steps already to “come back.” Uniess there are some ees wd of ee — and cut the working a eerreheee ameulc be glad the | representative method, is less cumbersome and 
taken by the Government in the Tennessee Val- rapid, practical adjustments made The Ickes and jackson Assaults | More likely to represent the will of the people 
lev rea are no further explanation of quickly, we can soon reach the bottom Sir:—What excellent “ghost writers, | It 1S further argued that action bv popular vote 
ntinn ic needed that the nower of another depression worse than the Messrs. Jackson and Ickes are Two istry can retrench 4 our vessels oui of na th ¢ 
its intention is neeced, that the power companies, ; G. M. C. need not continue to make cars war zones. As Gen. Smedley Butler said, | would end the possibility that a proposed amend. 
facing what the gard as confiscation, are omer _, — nS See columnists call Mr. Jackson the Presi- when the demand stops. It can lay off we have no business there—get out! | ment might be “floating around” among the 
seeking the bi settlement possibdle its men and let them get by or be fed Personally, I think we should have States for years before its fate is settled 
The edito v} ecard the offer as a Dusiness cctmabiedin - ghee bm he -_ he arn palin wer | at the public trough. The farmer can- joined the League of Nations with the | On the other side the belief is voiced that f 
gesture, argue that the power companies would Will the President rise to the occa- schizophrenia—that is the new name | LodgeReservations; and an international | an amendment is desired by a substantia] 
be handicapped in such a sale; saying that com- turn to constitutional government adult adolescence B. A 7 Sam ee tes ee potice force could have forestalled ag- ber of citizens. decisive action can | had nd 
petition with the TVA, ¥ has certain advan- rinciples he prior Philadelphia Pa Our President and Congress have tried gressions in their inception Wars the 
taves over private enterprise, has reduced the to 1932 A the leadership endeavor as preventame as Gog Tights, peace- 
potential va.ue of the private companies. to hold the scales of justice even with- “Battles for Democracy” OTT 
. racy cism when he starte ve years ago, Du’ ra a eR. 
Many editors regard the offer as a wise move: out fear or favor. so that every citizen be 
believe it will further a thorough investigation of will realize that he ls secure in exercise Al ‘ 
the TVA of his best initiative to do the best he Cent with secking to step into a Hitler's abama’s Senatorial Primary Snell Plan to Aid Recovery 
can? We are praying that he will be- shoes. No dictator would have a ghost ni Sir:—In order that the election of 
fore it is too late. T. J. HUTTON, Mo A Cc BRENNEMAN master as Genater in cur recent ‘SUGGESTED measures to end the depression 
Powers. Mich. a — lo — = the financial dicta- —— ‘ hy . tion in Alabama may not be taken too advanced by Rep. Bertrand H_ Snell in a ang 
ors, who ho e purse-Strings, the seriously, may state the facits.... In SS. 
Mr. Dodd and Germany * * * Vital force of all business transactions. Wrong Way to Build Confidence the last hours of the campaign the word cent radio address, are fully indorsed by 74 per 
‘ith ¢ enced i a : ) Sir:—All! of this palaver that has been ~ & a progressive Con- was artificial. Washington has never the other that a vote for Heflin would is proposais are rejected by 26 per cent of the 
sa a WS Speen Oe we former Ambassador going on about Government spoiling the gress, a fearless President, who possesses vet been able to create anything but ar- mean a vote for Mrs. Dixie Graves, as | commenators. (The address was printed in full 
1o Berlin, William E. Dodd, criticizing the Hitler confidence of business makes anyone who am intrepid spirit, seeking to expel op- | tiflcial values. They may dam up the Mr. Heflin could not live and if he was text in the Jan. 17 issue of The United States 
regime in Germany. 1s discussed widely in the remembers 1930-32 laugh with contempt. pressive conditions, fighting the battles supply by restrictive legislation, but they elected Gov. Graves would keep his wife News.) 
press, with 84 per cent of commenting papers There was no Government interference for democracy against aristocracy, using never can force the demand. They may in the Genate. So thousands and then Mr. Snell advocated pay ‘ou-gzo S 1s 
upholding the former diplomat’s right to voice with business in those days. Labor was ey to work out national re- destroy the “corporate form” of doing some switched to Hill to rid ourselves Poort oa 7 be cate a ee peng. e- 
his judgment, and 16 per cent declaring that dormant and throttled. Both the Ad- President business by penalties and thereby halt of Mrs. Graves as our Senator. Mr. Hill 
he violated diplomatic usage. ministration and Congress were thor- ndrew Jackson who new enterprises and expansion, but they beat Mrs. Graves. Mr. Heflin's illness 
Advocates of free speech for one who has be- oughly big-business-minded. Yet we had Street and the courage te Tace Wall cannot force capital out of hiding. They beat him. C. D. WEAR. aeons @ Government eee eee 
othe. re ' the worst depression of history in spite , money power. can cut off the tail of the utility dog Birmingham, Ala. vate enterprise, general Federal economy and co- 
come a private citizen object to any apologies of all the confidence that business could St. Petersburg, Fla. G. W. PORTER. and let holders of 13 billion dollars of x* * * Operation between the two major political parties. 
and maintain wat Mr. Dodd was doing a proper want from any government. Then came all * * small investments down if they are so Roosevelt Deals Favorable comment regards the proposals as a 
Service in telling his countrymen what he Roosevelt, and the New Deal. He has Speaking for Satisfied Employes inclined. But nobody ever induced a Sir:—Theodore Roosevelt originated fair basis for recovery. The suggested party co- 
a bs | — ae not wor ked any miracies. But big busi- Sir:—I wish inere were some way that agate dog to oe out of his hole to the idea of applying the expression of operation is regarded as a constructive idea. Em- 
L is also argued that the traditiona! restric- ness was saved. Now that Roosevelt has satisfied employes and their families be shot at. by yelling at him. the card deal to Government. He be- phasis is placed on the merit of the suggested 
tions that might properly apply to diniomats finally decided that something should be might make thel: protests known against a MAN IN THE STREET. believed in the “square deal” and said program of less Government Interference with 
representing this country abroad do not apply done for the economic outcasts, with the the way this Administration is heckling Ardmore, Okla. “about all you can expect of Govern- business : 
to a man who has left the diplomatic service, bill to be footed in part by thase who business There are thousands upon ef ment is to see that the cards are not laces ti t di: ” t 
frainéd from such public hostile utterances wit a = | seems that business does not dare _ing at conclusions Will he take the stacking the cards. ARTHUR C. LONG. Spent to heip those who are unadie lO Supports, 
Ces. Orrville, Ohio. LESTER HANETER. Speak in its own defense or it is ac- defeat of the Ludlow proposition as an- Sactons River, Vt. themselves. 
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New Storms Over the NLRB: 


Five Charges Before Senate 


the controversy. 


Board had been on its constitutionality . 


Opponents of the National Labor Relations Board are 
girding themselves for the supreme test and gain some 
ground in Congress .... Up until last April the fight on the 


... The Supreme 


Court changed that and the opponents shifted their fight 
from constitutionality to the methods used in administering 


the law... . Below are detailed the latest developments in 


GATHERING storm of controvers) 


over the National Labor 


. Relations Board has appeared above the horizon in the form 


of two actions just taken in Congress. 


opponents of the Board. 
First, the Senate Committee 


the Independent Offices Bill, lopped $ 
The House had approved the allocation of 


to the Labor Board. 


on Appropriations, 


The initiative belonged to 


in reporting 
350.000 from the item assigned 


$2,950,000 to the Board for the fiscal year of 1939. This was the 


amount from which the Senate committee 


made the cut. 


Second. the Judiciary Committee of the Senate appointed a sub- 
committee to conduct hearings on the Burke Resolution, which is 


an inquiry aimed at the Labor Board. 


This resolution asks an in- 


vestigation into five charges against ¢— 


the Board, which are recited as fol- 
lows 

That the Board has favored one 
type of union organization as Op- 
posed to all other groups; that it has 
intimidated local public officials, wit- 
nesses, employers and workers; that 
it has ordered the cancellation of 
valid contracts between employers 
and workers in defiance of the de- 
crees of the Federal courts; that it 
has violated the rights of freedom 
of speech and freedom of the press; 
and that its conduct has been such 
as to engender disrespect for law and 


Edwin S. Smith 


ternational Juridical Association, 
Edwin S. Smith, member of the La- 
bor Board. characterized all this 


roup of amendments as not only 
unworkable administratively Dut so- 
cially unsound. 

Regarding the forbidding of coer- 
cion from any source, he said in 
part 

“This specious suggestion ignores 
the fact that, whereas coercion 
practiced by the employer may 
break up a union and deprive thou- 
sands of men of the right to Dar- 
gain for their livelihood, coercion by 


Senator Matthew M. Neely 
Wide 


ONE WILL INVESTIGATE THE OTHER 
 pecueahar se NEELY heads a subcommittee of the Senate Judiciary 
Committee which will conduct hearings on the Burke resolution 
to investigate the NLRB, of which Edwin S. Smith is a board mem- 


ber. 


Mr. Smith, apropos of proposed amendments to the Wagner 


Act limiting activity of organizing unions, believes them to be 


socially unsound. 


— 


order, increase dissension in indus- 
trial relations and defeat the pur- 
poses of the National Labor Rela- 
tions Act. 

Members of the subcommittee are 
Senators Neely (W. Va.). Logan 
Dieterich Hatch (N 
M.). Burke (Nebr.). and Connally 
(Tex.). all Democrats; Senator Aus- 
tin (Rep.), of Vermont: and Sena- 
tor Norris (Ind.) of Nebraska 
Hearings are scheduled to open on 


Jan. 27 with a statement by Sena- 
tor Burke 
A resolution urging prosecution of 


the inquiry was sent by a unit of 
the Wierton Security League, which 
protested specifically against what it 
called the costly hearings now being 
conducted by the Labor Board in a 
case against the Wierton Steel Co. 


Senator Thomas (Dem.). of Utah, 
criticizing the resolution as entirely 
out of order, stated 

“If I read the resolution correct- 
ly, Senator Burke has lost faith in 
the Circuit Courts and thelr ability 
to review acts of a quasi-judicial 
body. If the National Labor Rela- 
tions Board does anything wrong, 
the department of Government that 
should say so is the Circuit Court 
of Appeals.” 


QUESTION OF COERCION 


Another measure before the Sen- 
ate affecting the functions of the 
Board is the bill embodying the so- 
called Vandenberg amendments. 
These are proposed amendments to 
the Wagner Act which would, among 
other things, forbid coercion of em- 
ployes “from any source” and for- 
bid unions to collect dues if they 
disobeyed the Board's orders. 


In a recent address before the In- 


a union will infringe only upon the 
rights of some few individuals. 

“Moreover, if the coercion is of a 
sort that uses violence or even 
threatens it. a complaint to Lne po- 
lice court should put a speedy stop 
to it Certainly there is cnough 
local law to penalize assaults, as the 
record of trials and convictions in 
every large strike show.” 

On the subject of the proposed 
penalties on unions for disobedience 
to Board orders, Mr. Smith stated 
that chey were of much greater se- 
verity than those applied to em- 
ployers. He illustrated the remark 
in this way: 

“If an employer had coerced his 
employes into joining or not join- 
ing a labor organization, he would, 
under the Act and the decisions of 
the Board, be obliged to post a ro- 
tice saying he will cease and desist 
from such practices in the future.” 


Rights of Seamen; 


Appeal in “Algic’ Case 
AISING the question of how far 
the National Labor Relations 
Act permits concerted action by a 
union on board ships, counsel for 
14 seamen convicted of conspiracy 
and attempted revolt on the Gov- 
ernment-owned ship Algic argued 
the case last week on appeal to the 


Circuit Court of Appeals in Char- 
lotte, N. C. 


Nine of the seamen had been sen- 
tenced to two months’ imprison- 


ment and the other five were fined 
$50 each under a law passed in 1790. 
The seamen were represented by 
Maritime 
Their contention was 


counsel for the National 
Union (CIO). 


that the alleged sit-down strike had 
taken place in port and not at sea, 
the ship being loaded three miles 
from shore as a strike was in pro- 
cess on the wharves. 

The prosecution maintained that 
the ship was still at sea, two anch- 
ors being required to hold it during 
the loading 


The seamen’'s counsel further con- 
tended that there had been no ac- 
tual refusal to obey orders but 
merely a protest against the prob- 
ability of their having to work with 
strike-breaking longshoremen 

While the Department of Justice 
argued that seamen had no right to 
strike when under “articles.” which 
cover round trips to foreign ports, 
the other side contended that such 
an interpretation of the law was 
contrary to the guarantees of col- 
lective bargaining rights under the 
Waener Act. The union stated that 
the case would be carried to the 
Supreme Court if necessary. 

The case was linked by the union 
with attempts to marshal public 
opinion in favor of the Copeland 
shipping bill, hearings on which 
went forward last week. The por- 
tion of this measure which would 
bring shipping labor under provi- 
sions substantially similar to those 


+ ADVISORY COUNCIL'S STATEMENT TO PRESIDENT + 


[Continued from Page 3.] 


impressed with the necessity, as you 
have so clearly indicated, of reduc- 
ing the cost of home construction. 
We heartily endorse your plan that 
industry, labor, and government 
must work together in finding the 
proper solution of this intricate 
problem. We pleage you our coop- 
eration to this end 


Private Capital in Industry: It is 
our considered opinion that one of 
the underlying difficulties of the 
present situation is that new private 
capital has not, during the past few 
years, been flowing into the devel- 
opment of industry in a manner 
which is considered normal. One of 
the reasons for this, in our opinion, 
is certain forms of taxes, a revision 
of which is now being considered. 
With our sincere interest in seeing 
the Federal budget balanced, we do 
not propose general reduction in 
taxes on industry at this time, but 
we do urge change in the form. 
namely, substantial modifications of 
the Undistributed Profits Tax. In 
the same manner, the Capital Gains 
Tax. in our judgment, must be modi- 
fied in order to encourage invest- 
ment in new enterprises and the de- 
velopment of established industries 


Efforts to Attract 
Capital to Industry 


In addition to taxation. 
body of investors of 
large and small, 


the great 
the country. 
need reassurance as 


Under 
“READY AND ANXIOUS” 
W. Averill Harriman, chairman of the 
Business Advisory Council. submits to 
the President a 
for cooperation between Government 
and business 


wood & U1 


lerwood 


manifold program 


looking toward a 
“sounder and more secure economy.” 


the Administration and 
couraged in their development, and 
what are to be affected by reform 

Railroads: We heartily applaud 
your recent statement on the rail- 
roads, and believe that the restab- 
lishment of a financially sound rail- 
road situati aid much in the 
stimulation of business activity and 
employment 


are to be en- 


m will 


+ viewing wages in industry from the 


standpoint of the annual 
rather than hourly rates 
gladly cooperate in this 
and believe that 
tion's leadership can do 
stimulating sound thinking 
practice in this connection. 
Social Security: 
been 
Social 


cooperating with 
Security. 


this field in the 


has given to the Social 


income 
We will 
direction, 
the Administra- 
much 


and 


The Council has 
respect 
and we are gratified 
with the record of our Committee 
assistance that 


to 


in 
it 


Securily 


Board. We belicve there are amend- 


ments to the 
tan, 
in that direction. 

Agriculture: 


law which are impor- 
and we will continue Ww work 


We are sympathetic 


with the protection of farm incomes 


through Federal legisiation 
Agricultu! 
with 
riculture and 


inue in its work. 


contact 


Monetary Policy: The 


al Committee has been in 
the Department of Ag- 

stands ready to con- 


recession 


has led to renewed demands in sume 
quarters for a further cheapening of 


the dollar and pump priming 
believe the adoption of such 
ures at this time would 


We 
meas- 
seriously 


interfere with, if not completely pre- 


vent, the resumption of 

mentally sound recovery 
We have not attempted 

all of the 


funda- 


to cover 


subjects that are con- 
fronting the country, but merely to 
indicate our approach to some of 


the subjects which 


business 


directly affect 


¢ have enumerated above will go far, 


in our opinion, to this end. On tne 
other hand, continual study of the 
subject of reemployment by repre- 
sentatives of industry, labor, and 
agriculture in cooperation with Gove 
ernment, we believe would do much 
to further reemployment, and we 
Stand ready to assist in such a co- 
operative move. 


The Critical Problem 
That of Unemployment 


We wish to record with you our 
faith in the efficacy of the princi- 
ples of Democracy. and yet our 
rave concern over the possible far 
reaching effects of the present situe- 
ation. Tolerance and understand- 
ing must be used by all sections and 
interests in the country. We can as- 
sure you that business men are 
ready and anxious to cooperate with 
their Government in solving our 
present difficulties and working to- 
ward a sounder and more secure 
economy for all of our people. 


We have the production machin- 
cry. private capital, and technique, 
The leadership of Government, busi- 
ness, labor, and agriculture can 
properly be condemned by posterity 
if we fail to work out sound and 
permanent principles for insuring 
the continuance of our economic life 
on a basis that promises the highest 
possible standard of living for the 
people of this country. Uncertain- 
ties that exist in the hearts of men 


to the direction reform is to take Annual Wages: We heartily en- In closing, we believe the critical today must be eradicated. To that 
for rail labor in the Railway Labor t is of the essence that the public dorse your urging on industry the problem before the country is re- end, Mr. President, we look to you 
Act was opposed in the hearings know what forms of business or- regularization of employment. and employment in private industry. A to give us the leadership around 
by spokesmen for the union. ganization meet with the approval of believe firmly in the principle of | solution of the subjects that we | which we can all rally. 


pai 


reason 


smoking 
Chesterfields 


I find they give me 


more pleasure than any 
cigarette I ever smoked. 

And if a man isn’t get- 
ting pleasure from his 
cigarette he might as 


well quit smoking. 


Chesterfields are milder 


... they've got a taste that 
smokers like... they have 


everything to give a man 
MORE PLEASURE. 


Copyright 1938, Licorrr & Myas Tosacco Co, 
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The United States News 


Senator Vandenberg: 


Republican, of Michigan, Member 
Senate Committee on Finance and 
Commerce. 


answers: 
Y position is the same as when I 


\ introduced a substitute relief bill 
last May to return responsibility for 
relief decisions and for relief ad- 
ministration to the States, and to 
save $250,000,000 for an harrassed 
Treasury by making the iesser 
amount do the work of the iarger 
sum after the needless burden of 
Federal bureaucracy has been elim- 
inated 

The plan provides for a non-parti- 
san Federal relief board which, with 
the approval of the President, would 
make one annual allocation of avail- 
able Federal relief funds to non- 
partisan relief commissions in the 
States on the basis of population, fi- 
nancial resources, unemployment 
and living costs 

The only requirements would be 
that each State add at least 25 cents 
to each Federal! dollar, and shail not 
divert Federal money to other than 
the relief program certified to Wash- 
ington as its purpose. 

Each State. knowing the limit of 
its Federal aid for all types of relief, 
would map its own relief methods 
within the limitations of its own 
willingness to supplement the Fed- 
eral funds. Out of the Federal fund, 
$100,000,000 would be held back for 
emergency distribution 


Senator Sheppard 


Democrat. of Texas. Member Sen- 
ate Committee on Commerce 


answers: 


am not in favor of expansion of 
| relief and public works appropri- 
ations except in so far as that would 
conform to the President's relief and 
budget policies. He has said the 
budget should be balanced as ‘soon 
as practicable. At the same time it 
should not be balanced, he said, at 
the expense of human suffering. I 
am in accord with him 

As to direct dealings between the 
relief administration in Washington 
and municipalities. I have not stud- 
jed the subject and so am not com- 
petent to speak on it. 


Senator Norris 
Independent Republican. of Ne- 


braska. Member Senate Committee 


on Agriculture and Forestry, 


answers: 
ES. we need to make sure of em- 
ployment for the needy by 


means of the relief and public works 
programs. The more fundamental 
problem, however, is so to legisiate 
as to assure widespread re-employ- 
ment in private industry. Prompt 
enac'ment of the wages and hours 
bill would aid in that connection. 
From the start, relief has been con- 
Sidered a temporary stop-gap. But 
private business has not filled in as 
was hoped. Until it does the Gov- 
ernment must provide work 

A major objective in relief admin- 
istration should be to keep it non- 
partisan. On the whole, I believe, a 
good job to that end has been done 
under the system of Washington 
dealing with state relief administra- 
tions. Offhand, it would seem that 
direct municipal administration 
would be more conducive to par- 
tisanship entering in. This I would 
oppose. If it can be shown that the 
reverse would be the case, then a 
change might well be considered. 


Senator Davis 


Republican, of Pennsylvania, Mem- 
ber Senate Committee on Finance, 


answers: 


BELIEVE in an expended 


works program now as much as 
back in the Hoover administration, 
when I was in the minority on the 
56 to 28 vote that defeated the bill 
for a $5,000,000,000 appropriation. If 
that bill had been accepted, the 
country would have been saved $20,- 
000,000,000. It was opposed by many 
Senators who since then have been 
voting for large relief and public 
works appropriations 

Instead of all this relief, we should 
be putting people to work on perma- 
nent, useful projects. We don’t want 
to build things like the pyramids, 
which have no use; but to build 


Question the Week: 


TITLE REGISTERED 0. S. PATENT OFFICE 


DO UNEMPLOYMENT CONDITIONS DEMAND 
AN ENLARGED FEDERAL RELIEF PROGRAM? 


To offer its readers a closer insight into the opin- | 


ions of Senators and Representatives, The United 


States News has asked members of the Senate and 


House the following questions: 


| 
| 
| 


Do you think the present Federal relief 
| program should be supplemented by | 
expanded work-relief or public 


works program? 


Are you in favor of decentralizing the 
present relief set-up so that the Fed- 
eral Government will deal directly 


with the municipalities and their 


problems—or would you strengthen 


the present control by State authori- 


ties over selection of and author- 


ization of municipal 


projects? 


work-relief 


Answers received are presented herewith. | 


works and structures which will ben- 
efit future generations. 

Details of relief administration, 
and the respective places of States 


| and municipalities in that adminis- 


tration, may be dealt with by the 
investigating committee of which I 
am a member. I hesitate to speak 
on that until the time comes. There 
is apparently a chance for a unani- 
mous report by the committee about 
what to do. I hope that will be the 
case and want to cooperate rather 
than have majority and minority 
reports. 


Rep. Boland 


Democrat, of Pennsylvania, Major- 
ity Whip of the House, 


answers: 


) ask if the present Federal re- 
lief program should be supple- 
mented by an expanded Work Relief 
or Public Works program. To m 


- way of thinking, it is absolutely nec- 


essary to have both 
I am also firmly convinced that 


we will have a certain amount of , 


Work Relief by 
ernment for some years to come. 


As to your second question, I am 
opposed to decentralizing the present 
relief set-up. That would not bring 
Satisfactory results, in my estima- 
tion. On the question of strength- 
ening the present control by State 
authorities over selection and au- 
thorization of municipal work-relief 
projects, I would be very much in 
favor of that. I make that asser- 
tion because of the great success we 
have had with that way of doing 
it in Pennsylvania. 


the Federal Gov- | 


Representative Luce 


Republican, of Massachusetts, 
Member of the House Committee 
On Banking and Currency, 


answers: 


HAVE long been of the belief the 

whole program should be turned 
over to the States where it belongs. 
It has seemed to me unreasonable 
to continue bringing money from 
the States to Washington and then 
sending it back to the States, a pro- 
gram that is sure to develop waste 


_ and work mischief generally. 


Relief should be a neighborly mat- 
ter, not alone because it ought to 
have an element of personal be- 
nevolence but also because neigh- 
bors are more likely to deal wisely 
and fairly. 


In some of the States, the obsta- 


cles in the way of dealing with the 


problem most simply and efficiently 


_ are found in constitutional] limita- 


Senator Bridges 
Republican, of New Hampshire, 
Member Senate Committee on Ap- 
propriations, 


answers: 


do not think we need supple- 

mental relief or public works pro- 
grams at this time. The latest re- 
ports fron afficials indicated that 
money was on hand to take care of 
the situation. 


I favor Federal allotments for dis- 
tribution to those in need of relief 
by the States and the responsible 
local subdivisions of the States. The 
precise form of this organization 
doubtless will be considered more 
thoroughly on the basis of the re- 
port which will be submitted by the 
Senate committee inquiring into the 
whole unemployment and 
problem 


Representative May 


Democrat, of Kentucky, Chairman, 


House Committee on Military 
Affairs, 


answers: 


AM for decentralization of Fed- Representative Reed 


eral power and for returning to 
the States their sovereignity under 
the Federal! Constitution 


I am eternally opposed to the ex- 
isting Federal bureaucracy that now 
seems beyond the control of Con- 
gress. Therein lies, in my judgment, 
one of the greatest perils to the 
American form of government, and 
to our established democracy. 


relief 


It has been said that the power | 


to tax is the power to destroy and, 
in like manner, the power to ap- 
propriate and spend carries with it 
the power to control. 


With the Governors of States and 


| Mayors of great cities constantly de- 


tions upon borrowing by the States | 


| or by municipalities. The excuse for 


turning to Washington for this rea- 


| son may have some validity until 


the State constitutions are amended. 

I am confident, howéver, that in 
the !ong run it will prove to have 
been far better for the State to 
have adapted their constitutions so 
as t meet emergency conditions 
than to develop the habit of turning 


| to the Federal Treasury, 


oa 


manding increased relief appropria- 
tions by the Federal Government, 


there can be no other result. if this | 


policy be followed by Congress, than 
ultimate and final absorption of 
State sovereignty by the Federal 
Government. 


Rep. Jenkins 


Republican, of Ohio, Member of the 


House Committee on Ways and 
Means, 


answers: 


ITH our great additional unem- 

ployment, we must take care of 
it during these winter months at 
least. 

I am not much in favor of relief 
through temporary work. I think 
the work should be of as permanent 
value as possible. 

Ordinarily, I am in favor of de- 
centralizing relief so that it may be 
as near as possible to the people who 
pay for it. Generally speaking, the 
States should do better than the 
Federal Government 


Where there are very large mu- 
nicipalities, such as New York or 
Cleveland, some special consideration 


\@ Should be given to them, for a man 


out of work in any of those large 

centers is more helpless than if he 

were located in smaller places 
Still, iarge cities should appre- 


ciate that their problems are largely 
their own and they should be ex- 
pected to exert every reasonable ef- 
fort to carry their own burden 


Rep. Crosser 


Democrat. of Ohio. Member of the 
House Committee on Interstate and 


Foreign Commerce, 


answers: 


FAVOR expansion of the Work- 
Relief program at this time, for 
the reason that conditions require it 
There are conditions existing in 
some parts of the country which ab- 


solutely necessitate temporary and 
substantial increase in the relie! 
program 


Conditions differ in various States 
and differing plans would be in or- 


der. Whichever system will work 
the greatest beneficial results. I am 
for. whether it is direct with mu- 


nicipalities or otherwise 

What I want is to give the people 
who need it some real help regard- 
less of fanciful theories of procedure 


Rep. Plumley 


Republican, of Vermont, Member 
Of the House Committee on 
Appropriations, 


answers: 


AM opposed to the centralization 

of relief administration at Wash- 
ington 

The problems of the severa! Staies 
differ by reason of their geography 
and their governmental organiza- 
tion. For that reason, it would be 
perfectly ridiculous for a central 
bureau at Washington to attempt to 
apply the same yardstick to Cal- 
ifornia that it applies to Vermont. 

Relief should be handled coop- 
¢ratively between the Federal Gov- 
ernment and the States on a satis- 
factory showing by the States of 
their need of contribution from the 
Government at Washington. 


Something should be done to put 
a stop to wasteful and almost wicked 
spending of the taxpayers’ money in 
the name of relief. I am afraid that 
only a few pennies of the relief dol- 
lar ever reaches those in need. The 
facts and figures seem to substanti- 
ate this apprehension. Poor relief 
is right with the accent on “poor”, 


Republican, of New York, Member 
Of the House Committee on 
Ways and Means, 


answers: 


E way the relief. under the 
present system, has been operat- 
ing in many parts of this country is 
scandalous and cruel. 
should have gone to people in ac- 
tual need, through no fault of their 
own, has been diverted into the 
hands of political spoilsmen. Such a 
method is not only unfair and inde- 
fensible, so far as the people in need 
of relief are concerned, but it is un- 
just to the people who have to pay 
the costs. 

The taxpayers have shown a mos! 
commendable and humanitarian 
Spirit, so far as carrying the burden 
of taxation is involved, but they 
have criticized, and do now criti- 
cize, the waste and misdirection in 
the use of the relief funds. 


It is a matter of observation to 
the average citizen that the funds 
could be handled far more hu- 
manely, justly, and economically by 
the community where the money is 
spent. For instance, my own State 
of New York, which now pays 33 1-3 
per cent of the entire tax burden of 
the Federal Government, ought to be 
entrusted with the expenditure of 
such relief funds as by law are al- 
lotted to it. 


Under such a system of State and 
local responsibility, the expenditure 
of the funds would be under close 
observation and those charged with 
handling the funds naturally would 


be held to strict accountability. This | 
is not done when a Federal political | 


machine attempts to distribute these 
funds throughout the country up- 
on the recommendation of political- 
minded men who ignore the relief 
aspects and put the emphasis on the 
vote-getting result of the expendi- 
ture. 


Money that | 


Rep. Woodrum | 
| Democrat, of Virginia: Chairman, 
House Subcommittee on Independ- 
| ent Offices Appropriations. 
| 


answers: 


| ( BVIOUSLY. the nation faces an 
unemployment problem of 
greater proportions than anyone 
could have possibly foreseen. There 
is very strong logic for an expanded 
Work Relief or Public Works pro- 


gram consistent with the present 
State of the Treasury 

l am not ready to say at the 
present time that the entire reliel 


program of the Federal Government 
should be decentralized, though I do 
feel very strongly that a greater 
responsibility and control over the 
selection not only of Work Relief 
projects but those eligible to receive 
such work relief should be placed 
upon localities and States 

This would, in my judgment, do 
more than anything else to purge 
the rolls of those who may be un- 
deserving 


runes 


chow 


Representative Taber 


Republican, of New York, Ranking 
Minority Member, House 
Committee on Appropriations. 


answers: 

AM opposed to any expansion of 

the WPA or PWA 

Conditions with reference to ad- 
ministration and work which pre- 
vail in the WPA and PWA are de- 
stroying the morale of our people | 
and lowering their living standards 
Until those conditions end there can 
be no effective step toward recov- 
ery 

They have cost an average of 
about $3.000,000.000 a year for five 
years and have eliminated the pos- 
sibility of balancing the budget 

Farmers have been unable to ob- 
tain help, and many people carried 
on relief and work relief rolis easily 
could obtain private employment if 
they wished 


sc 
I believe that even with the peo- — ~ 
ple drained of their resources as they 
have been in the last five years by 
the operation of the NRA, the AAA 
and the opposition to business re- 
covery bv the Administration, the 
sum of $1.000.000.000 spent by the 
Federal Government for actual re- 
lief in a year would amply take care | 
of all needs 


As to your second question, more 
direct control of municipal units Dy 
Harry L. Hopkins would be worse 
than State administration possibly 
could be. a 


You will a/ways score a 
hit if you serve the famous 
Kentucky Straight Bourbon 
that has scored an outstand- 
ing hit... It's “double-rich ! 


Hooray 


Mew el 


, 90 PROOT? «! 
Merit. Made the Bluegrass Co 
master Kent cay Gist ers the 
Kentucky was \ck bw nan 


favorite | 


ary wr 


or tavern 


BOURBON wiser 


COPYRIGHT 19%, 


SCHENLEY DISTRIAUTORS, INC... ¥. C. 
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JOB for every man who wants to work — a 
time when every farm and factory and mine 
will be busy producing things which people need — 


That’s not impossible in the nation that has made 
the most spectacular growth in history. Every 
reason argues the nation will continue to go ahead. 


Sure of this, the American railroads have, even in 
lean and trying times, steadily built toward the day 
when increased commerce will need and profit by 
finer transportation than it has ever had before. 


So the railroads have doggedly pressed for better 
service, laying heavier rails, straightening curves, 
cutting down grades, increasing the average speed 
of freight trains almost fifty per cent — producing 
transportation more cheaply and more efficiently 
year by year. 


The record of the past decade clearly demonstrates 
the determination of the railroads to keep their 

* service abreast of America’s needs — and their 
ability as well. 


But if America is to have the tools she needs 
to prosper, railroads must earn enough to 
continue this progress. 


Since 1933, prices of the things railroads buy 
have gone up; wages have increased ; taxes have 
risen —while the average level of railroad freight 


and passenger charges has steadily declined. 


if 


Advancing production costs in other industries 
have been accompanied by increased con- 
sumer prices. 


The average charge by the railroads for haul- 
ing a ton of freight one mile was, on the 
contrary, actually 10 per cent less in 1937 
than in 1932— 26% per cent less than in 1921, 
shortly after the end of government operation, 
when the downward trend of rates began. 


As a result, they have been compelled to cut down 
forces and curtail purchases of the 70,000 differ- 
ent items which railroads buy. That means less 
work, less business, less prosperity in industries 
and communities in every corner of the land. 


And that’s what we mean when we say it’s your 
future as well as ours—that’s why you have a vital 
interest in seeing that the railroads earn enough to 
help bring about increased employment and a 
broader prosperity. 


AMERIGAN 


WASHINGTON, D. C. 
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AN IMPROMPTU BUSINESS HUDDLE 


The 
Modern 
Headache 


— 


° 


New York City’s “Little 
Flower”, Fiorello La Guar- 
dia, as mayor of the city 
with the largest unemploy- 
ment problem, in an oft- 
moment before the Senate 
committee investigating 
unemployment and relief. 


= 


Edward R. Stettinius, Jr. (left) and Henry S. Dennison (center), decided to go into a huddle 


with Assistant Secretary of Commerce Ernest Draper in between conferences at the White 
House and the Commerce Department. 


—liarris & Ewing Phote 


AN EVEN HALF DOZEN—Governors of six New England States must have had a pleas- 
ant conference with the President judging from the expression on their faces. They con- : 

ferred with Mr. Roosevelt on flood control problems. Reading left to right we have: Maine's | ’ 
Barrows; Rhode Island's Quinn; New Hampshire's Murphy; Connecticut's Cross; Mass- 
achusetts’ Hurley and Vermont's Aiken. : 


—lhliarris & Ewing Phote 
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~—llarris & Ewing Photo 
ATTORNEY GENERAL Homer 
Cummings (left) had plenty of praise 


~Ilarris & Ewing Phote 
CHARACTERISTIC POSE: Chain 
man Robert L. Doughton, of the House 
Ways and Means Committee, makes sure 
that the eraser of his pencil is in his 


for his Solicitor General Stanley Reed 
(right) when he testified in his be- 
half before a Senate Judiciary Sub- 


committee inquiry into the fitness of 


| | the latter on his nomination to the 
mouth as witnesses testifying call for 


ali wea Modifications in the tax structure. “AND A GOOD ILIDGE TOO" Supreme Court. It took the commit- 


tes tren minutes ta acree, 
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The Story of American Efficien cy 


No. 1. The Petroleum Industry 


another drastic Nazi purge, Berlin 


hiecsqrata « , Teports indicate, designed to put all 


| Jewish company owners and shop- 


keepers out of business before the 


end of the year. A six-months pe- 
+ riod would be allowed for them to 

2 OV. liquidate their holdings 
Jews thrust out of Central Europe 


by hostile decrees find uncertai 
TITLE REGISTERED PATEN necertain 
welcome in Ecuador. Deportation of 7 
wa resulte m air raids o : “4 
r has ited from ai ai ! all alien Jews not engaged in agri- 


Barcelona and Vaiencia Loss of 
more than 700 lives is reported 


-— 


culture there has just deen ordered 


“ mer by the provisional Military govern- 
cluding women and children Scores 


‘4 
Our New Big-Navy Policy: 
Defensive or Aggressive: buildings wrecked and burned | 


permitted to colonize in Ecuador 
Around Teruel rebeis have contin- 


had entered business instead of ag- 
ued a furious counter-offensive, at- 
ricuiture, as the government had 


| expected them to do 921 
lists thi nt point in Aragon. | 

Is America to go adventuring in another war abroad? | 

Why are Congressmen uneasy about our foreign policy? 31. 4 é 


ANTI-JEWISH DECREES MEXICAN TARIFF INCREASES (4. 3¢ 
To be dissolved even before it Of considerable economic concern 
The significance of events in Spain, France and elsewhere is wan of the | ten | PER GAL. PER GAL 
explained below. Rumanian parliament elected Dec raising Mexican tariffs, by as much | (EXCLUDING 4 (EXCLUDING 
20. With support of only 10 per cent as 100 and 200 per cent. It runs r ) “! i TAX) 
of this body, Premier Goga has called sharply counter to the Hull recipro- mae 
| for new elections in March, hoping cal trade policy aims. Mexico has a i 
‘HITHER American foreign pol- ¢ push their military advances, the to get the 40 per cent support de- been getting about 70 per cent of Prt 
\ icy? Are sharply increased Chinese government doggedly reit- manded by the constitution Sud- her imports from the United States - ey wot ee i. 
Navy building plans designed erates refusals to accept any peace | denly decreed changes in election ‘he tariff? decree went into effect | . wt 
merely for national “defense” in the overtures on terms that would in- | laws in favor of his National Chris- only a few days after the United | . ee 
strict sense of that term? Or are fringe Chinese sovereignty or in- tian party have incensed opponents, States had announced continuance 
active excursions into foreign poli- volve creation by force of various and opposition elements have been of a policy of financial aid to Mex- 
tics contemplated, to play an ag- territorial puppet governments un- to pool their forces for the election ico through buying large quantities " 
gressive role of internationalism? der Japanese domination | Meanwhile the Goga administra- of her silver at high prices to help ee 
Demands for a definition of State Although the American Neutrality | tion has pushed its anti-Semitic | Maintain Mexican currency stabili- | near init Test 
Department aims were raised on | Act remains uninvoked and ship- | drive with a decree against marriage | | 
Capitol Hill as the House considered | ments of American war materials | of Jews and non-Jews Fearing * * * ) ; 
the half-billion-dollar Naval appro- | % both China and Japan continue, | other economic and civil discrimi- | sovieTs ON NEW TACK _ | Twice as Much Gasoline For Your Dollar as in 1921 
defeated, to have the President try another sharp shift of tactics. An HE American motoring public former days when automobile b le to.get twice as much gase- 
to summon another arms limitation end to mass pureee of Comm nist saved three billion dollars last ers were instructed to e the n crude oil on Ge obtained 
a ee party membership is ordered. Thou- year because of the efficiency of the bon scraped every 5.000 milk 19] 
race.” sands who had been expelled from American petroleum industry a quart of iubd om ey \nd so the industry achieved one 
Administration vicwory in the the party will be reinstated and re- To the average motorist this is a vou buy five gallo only reducing the 
House on the Navy bill paves the stored ‘*o jobs tney had iost A Saving of $103 in the operation of cha e ile every os00 c t of gasoline to Mr. 
way for the President to send & pienary session of the party Cen- his automobile during 1937, if he ran 3. Development of some 30 TT motorist. but at the 
special message this week which, tral Committee, in which Stalin it as much as did the average cat tional products from pe! mserving the supply of 
it is expected, will call for a fur- prominently participated. adopted 
ther 20 per cent increase in Ameri- the new policy, admitting that mass And this saving. calculated on the ‘for use yaints a ‘ ee 
can Navy buliding. But critics, in- expulsion of party members had  asis of the reduction in cost of gas- The story of how 
cluding some big-Navy opponents, been carried on with too mu real olune in 1937 as compared with Jan- industrv , , ed - oe en 
warn that in consideration of the working injustice to individuals and uary. 1921. represents only one meas proveme 1 q > do th , great 
of further Navy expansion creating discontent that has plaved ure of the industry's contribution to of product ind a ‘t-work of 
they will renew their demands for into the hands of Trotekyites. Firat the nation’s well-beine n roughout 
official statements as to what the brief session of the Supreme Soviet The pictogram at the top of this eet of tanker 
trend of our foreign policy is going (parliament) came to an end with Page shows that the service station = py. ett ind the ron a ain . : 
to be—whether in line with the pur- speeches defying the foes of Russia. price of gasoline today. exclusive of i < atter greater effi- 
poses of the Neutrality Act. that has while larse crowds noisily paraded tax, in representative cities through , sv , wind | | y con inues : | 
never been invoked in the Sino- mate Red Square. The pariie- cut the country is only 143 cents wal + is spent by 
Japanese crisis, or in line with the | orpEET SCENE—MR. McNUTT BECOMES INTERESTED _ ment elected a new Sovnarkom, or 2 gallon or less than one-half of the | 7 OP? Bee” petroleum companies to improve the 
President's Chicago speech to “quar- YECOND lar he Phil Mind cabinet, but did not do any le¢gis- represents only one measure of the ro mee products and the 
antine” aggressors and apply sanc- ting 31.4 cent price in January, 1921 devised new ways of locat ber of their services. Thus the 
ions. a policy not as yet imple- Japanese have a virtual control of the hemp industry. To ascer- = is Efficiency of the eduton olen has wei) By smentifie method \ le iers of the industry point toward 
mented by any further measures tain conditions and gain first-hand knowledge, American High Com- ee meant = ’ are likely to appear miraculous to ™oere progress, perhaps even to bet- 
since the State Department officially missioner Paul V. McNutt is making a flying survey of American Recently developing political dif- 1. A great improvement in gaso- | ‘Ye @Verage Man, it is possible to a o — ‘ oo record of recent 
branded Japan as an aggressor and lesereste in the Bar Best. _ ferences in Egypt were adjourned line quality termine conditions manv miles be! by A rn | wen n snanges have come s0 | 
treaty-breaker ‘(For adcounts of while Cairo, in gala mood. celebrat- Proof of this is to be found in the ine earths urt Te ind thus avoid in my Sreat plants, costing mil- 
debate on the Navy bill see Page 4.) o . ed the wedding of youthful King fact that. with a high quality gaso- such wasteful drilling for oil . s of dol irs. have been built with 
Latest Japanese action in break- Japan is likely to encounter difficul- | nations Jewish committees are Can- | Farouk and his 16-year-old consort, | line available. automobile manufac- | Another problem of the early days | e full Knowledge that new im- 
ing off diplomatic relations with ties in getting an extension of in- ee possibility of emigrating tO Parida Zulficar, daughter of an turers have been able to build light- was the inadequacy of drillifig equip- | Pr’ omens wou make the mae 
China is declared by the State De- dustrial pearl - this country Brazil Ethiopia, Mexico or aus Alexandria judge. According to Mos- er and more powerful motor engines ment j; ch aery Lge if -~_ wholly obsolete, ) 
partment to leave our Far Eastern . ogy cage oe ae —- walla—thougn sucn emigration Wit lem custom, no woman, not even and at the same time increase the This was remedied by invention of ive or at most ten years. 
policy outwardly unchanged Un- that tnis Government would 100K be made more difficult as result of a the bride, attended the wedding gasoline mileage. machinery which can drill two mile Note: Suggestions are invited 
less there is an actual declaration of with Gistavor on a proposals decree forbidding Jews lo Lake ceremony, which consisted in sie 2 Better lubricants ithout an into the ground from readers as to other indus- 
war in the Orient. the Administra- though it is said the waaee Depart- money with them cout of the coun- ing the marriage contract in pres- increase in price. Successive improvements in the rial operations in which effici- 
tion holds it is technically not called | Ment has not been directly oy try. ence of 23 royal princes and other Proof of this is the contrast be- | methods of extracting gasoline from | ¢ncy has materially reduced prices 
upon to put the Neutrality Act into ws on ene me Se Jews in Germany also are facing dignitaries. ; tween car operation now and in crude oll were made until today it is fo the public, or costs. 
sources for machinery purchases by 


REBELS SEIZE AMERICAN SHIP Japan 


| 
Meanwhile, Spanish rebel capture * * * \ 
of an American ship bearing an oil IRELAND DIVIDED STILL 

Russia or With enthusiastic crowds hailing 

loyalists the two premiers at every appear- | 


Washington, as having in it poten- 


ance, Prime Ministers de Valera and 


' { not so grave as the Panay Chamberlin and representatives of 

LO, NO the Irish and British governments SAYS 

affair. Discovery that the seized Cie 

tne rename over future relations of the two WORLDS CHAMPION IN POCKET BILLIARDS 
calls the fact that this same vessel 


94 countries Tentative accords are 
fas one 23 Vears azo which Was 
¢ - understood to have been worked out 


tacked by German submarines. on trade agreements and defense | “HEALTHY NERVES ARE A MUST WITH ME!’ 


pank ibing a Britis 
Spanish rebel bombing of a British cooperation ce is Mr. de Val- 


freighter, killing two crew members eel ‘ i: gill tine OURTEEN different timesthe the most important rule in this 
era's demand for Irish unification, 
and wounding others, has also ag- 4, include the six counties of Ulster news headlines have flashed: gameistohave healthy nerves. And 
gravated the problems of British under British rule. The con- RALPH GREENLEAF WINS onthat score, I think, Camels have 


ng mn relation to the Spanish | ferences will be resumed in a few WORLD'S CHAMPIONSHIP. a lot extra to offer. One of the 
In a special interview during main reasons why I've stuck to 
4 his recent championship play in Camel cigarettes for twenty years 

Philadelphia, Ralph said: “I'd say is—they don't ruffle my nerves.” 


30 STORIES OF HOSPITALITY solved Campaign 


begun, which the Cragavon govern- 


In the Orient, while Japanese 


n the Smart ment expects will culminate in again And America as a nation shows the same 

Fast Fiftres demonstrating Protestant Ulster's 
Oppesion the W aldert- Astoria aversion to a union with Catholic preference for finer tobaccos that Ralph Greenleaf does! 

Ireland, or Eire, as Mr. de Valera’s 

@ Quiet dignity Camels are the largest-selling cigarette in America 
for your hack. wrk new constitution denominates the 
ground. Every former Irish Free State. 
measure of com: ef 8 Fencing experts, too, “The way these light 
fort —- Spacious OFF AGAIN, ON AGAIN appreciate Camel's boats bounce around 
rooms, auti- “The circle has been completed,” finer tobaccos. As knocks the daylights 


fully furnished— 


Plus convenience 


out of my digestion! 


remarked Premier Chautemps as the 
Camels help my diges- 


merry-go-round of French politics, 


BELA DE TUSCAN, 


the famous instructor, 


sevs: “Fencing is ver tion to keeponan even 
of location . . . Excellent from which he alighted Jan. 14, keel, says MULFORD 
and duplex cocktail | picked him up again after five days she quick ‘life’ 1 gee SCULL, outboard 7. 
ounge air-conditioned. at the point where he left it. Again with a Camel.” motorboat racer. 
Senge $4-$5 + Double $6-$7 he will head a “People’s Front” gov- 
utes from $8 ernment, but with substantial sup- 
pecia monthly and yearly retes porting elements missing. JAMES L. CLARK, fa- HELEN HOWARD, 
The | Of the three groups composing |i mous scientist and ex- top-flight spring-board 
= plorer, says: “Lalways diver, of Miami, Flor- 
the former People’s Front coalition |@ 4 . 
| thet enll a4 S carry plenty of Camels ida, says: “Camels 
HOTEL | that collapsed the Communists are | with me into the wil- don'tirritate my throat 
Wiliam A. Buecher, Manaser | in open opposition and support of derness. ‘I'd walk a —not even when I'm 
1275 EAST SOth STREET « NEw YORK | the Socialists has been made doubt- mile for a Camel!’ sitting around ina wet 


Many's the time l've 
done it.” 


ful. So the cabinet. consisting of 
leaders of the Radical Socialist 
party (less radical than the Social- 
ists, despite its name), is recognized 
as only a stop-gap affair which may 
not last long 

Georges Bonnet and Leon Blum had | 
been unable to get disharmonious 
forces together. 

M. Blum’s effort to form a “sacred 
union” cabinet of all the party ele- 
ments failed because of mutual! ob- 
jections of Communists and certain 


suit, a target for irri- 
tation.” ‘ 


HE IS COUNTED THE GREATEST POCKET.BILLIARD PLAYER OF ALL TIME. 
Here Greenleaf executes a difhcult massé shot, requiring split-hair accuracy, 
faultless stroking, and healthy nerves. And the world’s two famous masters 
of the cue — champion Ralph Greenleaf and the 18.1 balkline billiard 
champion, Willie Hoppe —are both Camel smokers. 


Tell Your 
Friends About 
S The United other party groups. 


States News DEADLY REBEL AIR Raips 


The worst slaughter of civilians @ A matchless blend of finer, MORE i ET eee 


thus far recorded in the Spanish EXPENSIVE TOBACCOS—Turkish and Domestic. 


| 
January 
1938 | 
| 
| 
| 


12 


4 
~ 


The United States News 


January 24, 193% 


Citizens 


Information 


+ 
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TITLES FF arrin roe orricr 


SEVVICE INFORMATION OF NATIONAL INTEREST: 
LATEST NEWS OF GOVERNMENT ACTION 


Making Income Tax Returns: 


Free Advice for the Citizen 
He’ may a citizen 


chether he must file 

a Federal income 
Anyone uncertain wh 
make a return under 
law should obtain a copy of th printed instru 


icarn 
tax return? 
ether he is 


required ‘0 


the Federal income tax 


tior.s of the Bureau of Interna: Revenue, out 
lining in detail who must make revurns 

Tyese instructions may O¢ ytained trom the 
Internal Revenue Collector's oMece in wh dis 
trict the citizen lives. Cop ially are ul- 


contact Loe Inte! beta Reve it LO! 


in person or in writing, outlining 
claimed excmption In many cities agenis O01 
the Internal Re ie Bul ire ig to 
special jocations to give wh information 
vice 

A single person, receiving auring 1937 a aross 
income of $5.000 or more. or $1,000 a year ! ct ine 
come r more must make a revurn Husband 
and wile iuVing with aggregate SS 
income of $5.000 or more or aggeregare ne 
come of $2.900 musi make return 

Widows, widow livorcees and married pert- 
£0 sepa at nuiua ent ire cilossed 
as single persons for income (ax returns 


Instruction via Broadcast: 
Federal Education Plan 


yd may radio 

and citi and 
Government in educational 
grams” 

The Federal Communications Commission two 
years created a Federal Radio Education 
Committee. whose chairman is the United States 
Commissioner of Education, to Dring about ac- 
tive cooperation be! educators and broad- 
casters. A wide variety of studies of the who: 
field is in the cooperation of coil- 
leges and others 

The Committee has set up an Educatio! ai 
Scrip Exchange. which so far has distributed to 
institutions and individuals 90.000 copies of the 
110 radio scripts now avaliable ll as 12,000 


stations. schools and colleges 
the 


pro- 


ofthe: groups make use of 


broadcasting 


azo 


ween 


progress, wilh 


as we 


radio manuals and glossaries. which serve As 
supplemental aids to production. 
Any group or individual desiring scripts for 


production purposes should address the Educa- 
tional Script Exchange. Office of Education. De- 
partment of Interior, Washington, D. C. Only 
one copy of any script for productions is rent 
tO any given organization or person requesting 
material, but duplicate copies of the scripts for 
production purposes can be prepared by the ap- 
plicants locally. The radio script so available 
may be used many times alter it is initially 
broadcast 


Government Aid Available 
For Scientific Farming 


Hew may @ progressive farmer make use of 

the Government in keeping informed on 
agricultural investigations? 

Every farmer interested in scientific develop- 


ment of his property can 
being done 
writing to 
Governmen 
ne for 


Keep advised of what is 
by Federal and State researches by 
the Superintendent of Do 
t Printing Office, at Washi 
list of publi 


iments, 
igton, ask- 


Cauions on 


agricultural re- 

search and their cost 
Twice a month there is available at cost the 
“Journal of Agricultura! Research,” published by 
the Government, reviewing current investigative 
work both of the Department of Agriculture and 
of the Federal-aid agricultural colleces. The 
publications obtainable from the Superintendent 


of Documents are official non-profit documents. 


How Timberland Owners 
May Get Federel Help 


OW may private o 
cure Government 
properties? 

Such private owners may obtain Government 
cooperation by writing to the Chief of 
Service, Department of Agriculture, at Washing- 
ton. Congress has set up plans for cooperation, 
to establish practices essential to a sound forest 
program on commercial or other privately-owned 
lands, as well as on public propertie 

To help industrial and other owners of timber 
properuies lo put their forest lands in better con- 
dition, the Federal Forest Service has established 
Divisions of State and Pwivate Properties. 
Through these Divisions, the private citizens, on 
application, may get the benefit of eovernment 
research to improve conditions in communities 
more or less dependent on productive use of for- 
est and range lands. 

The citizen may write the Forest Service for 
advice on any problem respecting timber tracts 
and ask for information about benefit payments 
now available in many States for tree planting 
and satisfactory timber stand improvement work 
applied to farm woodlands. 

In addition, the Forest Service is ready to help 
citizens in a naval stores conservation program, 
so that owners may obtain better yields and con- 
Serve their forest land resources. 

While this is an AAA conservation program, it 
is administered by the Forest Service, to which 
all inquiries should be addressed 


ners of 


aid in 


ttmocriands 


ing 


SC. 


im prot their 


the Forest 


= AN cmplover changes to a different type of busi- 
to 


avoid bargaining coliectiveiy wilh em- 
seed di pensing with their services and hiring 
new types of workers for the new kind of business, 
he may be found by the National Labor Relations 


committed an unfair labor practice. 


The remedy ordered by the Board. however, will not 
consist of an order to reinstate the workers with 


back pay, as is usual when employes are discharged 
as a means of breaking the strength of a union 
form of a conditional order 


jamely. that the employes shall 


It is Api to take ine 


of reinstatemen' 


be reinstated in case the employer resumes his 
former type of business. Source: Decision of the 
National Labor Relations Board, Jan. 10 

* * * 


Labor unions may be 


persons or « 


sued for damages in (he 
wporations even 
Source 

East Si 
lished by 


courts just as ‘though 
Decision 
Louis, in 
the Supreme 


the unions are not incorporated 
of Federal District Court at 
reliance on precedents estad 
Court 

When an employer is found to have moved 
means of aveiding bargaining 
been ¢ 
loyes, he may be 


we iO 


his 
with a 
ertified as agent for his 
NLRB to con- 
union. If he is outside 


DIANL as a 
ordered by the 
sucn 


VaTRAIN 


the jurisdiction of the local union involved, his 
duty is to bargain with an agent of the union 
des ated by the international office of that union. 


or Decision of the NLRB, Jan. 12 
* * 

who closed one plant 
the defense being that $s conditions 
rating it. and then proceeds to 
in a second plant where the 
may be declared by the Labor Board 
‘o have lecked out employes to weaken (the 


An 
iS 
did justify ope 
expand operations 
union is weak 


iploye! where a union 


union 
olation of the Wagner Act. Reinstatement of 

the discharged workers with back pay may be or- 

dered. Source: Decision of the NLRB. Jan. 10 


Business Regulation 


\ ANUFACTURERS or distributors 
i chiefs must pay employees 
tributing such products under the Federal Gov- 
ernment contracts a minimum wage of 35 cents 
an hour or $14 a week for a 40-hour week, calcu- 
lated either on a time or piece basis. This is ef- 
fective Jan. 26. Source: Secretary of Labor 
Jan. 10. 


of handker- 
making or dis- 


rul- 

ing, 

American manufacturers of dresses for 

and other children are not permitted to 

g00ds, in 


infants 
use on such 


connection with the name “Princess 
Elizabeth.” any pictorial or other representation o1 
insignia identifying the name with the present 


British heir presumptive so as to lead purchasers 
to believe the dresses are of English make or origin 


or have been endorsed by a member of the British 
royal family. Source: FTC, Dec. 31. 
A Government agency after it has advertised 


specifications may not award a contract to a 


bidder not meeting such specifications, on the basis 


that the article offered meets actual feeds. A 
bidder may not amend his bid after the bids are 
ioanes to meet the specifications. Source: Comp- 
troller General, Jan. 8 

= 


Code members and wholesalers in the biiuminous 
coal industry must observe Section 11 of the Coal 
Commission's marketing rules and regulations 
which prohibits a deduction or allowance from in- 
voices of code members or sales agents for the pur- 


ported purpose of defraying advertising costs. 
Source: NBCC, Jan. 15. 

* * * 
Motor carriers, common and contract, operating 


under ICC regulations. 
ment to 


are affected by an amend- 
the Commission rules respecting safety 


of operation and insurance for protection of the 
public. Rule 9, of the motor carrier regulatory 


~—Harris & Ewing 
NO COMPETITION 

Submitting the only bid, Pan-American Airways 
was awarded the contract to carry air mail from 
New York to Hamilton, Bermuda. Left to right: 
J. Carroll Cone, Pan-American Airways; Roy M. 
North, Deputy Third Assistant Postmaster Gen- 
eral, and Harllee Branch, Second Assistant Post- 
master General, in charge of Air Mail Operations. 


RAIL LABOR’S “BOARD OF 


Harris & Ewing 


DIRECTORS” 


NEW photograph of the National Mediation Board whose members are responsible for 


‘ administration of the 


“Railroad Labor 


Left to right: George A. Cook, Secre- 


tary; O. S. Beyer and William M. Leiserson, members. 
code, is modified so as to provide that ICC may at iT le of the taxpayer, the affidavit must 
any time refuse to accept, or may revoke approval Y out. As an exception, if a regular employe, 
of. any surety bond, insurance policy or certificate entall » his emplovme makes out an in- 
or curities or agreemen's if the C ‘ ‘ lls emplo' it is not neces- 
sion find pudik inadequateiy protected MARS the atfidav! Source: 
Source: ICC Jan. 6 I i Burea } 10 

A liquer distributing corporation vat Va fq ibsistence. heat. lieht. and 
false ents in its 1 is to ¢ .toen vi i the Veterans’ Ad- 
escape State taxation sbi » SUSI ministration hemes and hespitals is to be consid- 
wholesaier’s basic permit. Source: FAA, Jan. 7 as pa mpensation and 

A distilling company is not permitted to p it Ur pose Source Internal 
interstate mmerce distilled labeled a Revenue Bureau. Ja 12 
Danana liquer” and “rock and rye.” when the prod * * * 
ucts are imitations. Such ine ya ’ Amoun mid by the United States to persons in 
regulations regarding laoeling and advertising and the civil, military or naval service, as allowances 
Section 5 (e) of the Federal Aicohol Administration ior traveling expenses, including an allowance fox 
Act. Source FAA. Jat... 19 nea dging, need not be inciuded in com- 

puting income tax payment Source Internal 

The National Federation of Builders’ Supply \s- Revenue Bureau. Jan. 10 
sociations, its alMiliated trade associations and theu 
dealer members. and offices, embracing 41 associa- ‘ 
tions of dealers in 32 States, must cease practices Capital Gains Tax 
tending to suppress competition in sale of building or Sum paid lo a taxpayer, upon retirement 
materials and to increase cost to consumers. The from a partnership engaced in the practice 
Commission cites price lists in certain commun! of proportionate 
ties, exclusive dealer distribution, use of threats ol wccumulated befo etireme euabie os 
boycott, with or without other coercive methods ordinary income , 
persuade or compel manufacturers or producers to a — 

source: Opinion of Cireuit Co Appeals for the 
refrain from selling to so-called “irregular dealers Second Circuit. 1. R. Bulletin for Pare 17 
Source: FTC, Jan. 1. 


Taxes 


Income Taxes 


on luture issues of Federal, State and 
municipal securities would be subjected to the 
Same rate of income taxation as is the interest on 


other obligations, if the 
Treasury Department 
is urging a constitutional amendment to 
taxing of interest on such 
Statement by Roswe!!l Magill 
Treasury, Jan. 15. 


recommendation o. ine 
adopted. The 


sPcurities 


Undersecretary of the 


Taxpayers in the future, unde: 
by the Treasury would be able in many cases to 
get declaratory rulings in tax cases where the 
sire an advance opinion. Whether or not suc 
jons would be issued would be determined by the 
Treasury's decision—in the event 
‘rying this provision is passed would be to 
its best interest to issue such a ruling afte! 
propriate investigation 


a plan proposed 


y de- 
ih OVPill- 
that a law car- 
-tLnat it 
ap- 
Ros- 


sill 


Source: Statement 


well Magill, Undersecretary of the Treasury, 
Jan. 15. 
*~* * 
If an accountant, making veriodica! audits of a 


taxpayer's accounts, fills out his income tax ret 
he must fill out the affidavit required when a re- 
turn is filed by one person for another. Source: 
Internal Revenue Bureau, Jan. 10. 
A real estate agency's expenditures in 
ing land for sale are deductible as 


ui hi, 


develop- 
ordinary and 


necessary Dusiness expenses in computing income 
tax payments. Source Board of Tax Appeals 
Jan. 7. 

* * * 


A person receiving compensation from a State 
or a political subdivision of a State, should include 
such compensation in gross income in computing 
his income tax unless he receives such payments as 
an officer or employe of the State and is thus ex- 
empt from taxation. Source: Internal Revenue 
Bureau, Jan. 7. 

* * * 

Notary public's fees and commissions of receivers 

appointed by State courts are taxable under Fed- 


eral income tax laws. Source: Internal Revenue 
Bureau, Jan. 7. 
F ANY PERSON prepares a federal income tax re- 
turn for another, he must fill out and swear 
to the prescribed affidavit on the return. Even 
if the person preparing the return is husband 


* ® 


Excise Taxes 


*‘RADUAL 1 | manufacturers’ ex- 
JW cise taxes imposed on a tem 


emporary ba and 
forn yf xatio part of the program for tax 
set | the Tre j Source: State- 
mi of Roswell Magill, Undersecretary of the 
Jan. 15 
* 

Importers of merchandise brouch' during the 
calendar years 1934 and 1935 are ecranted an ex- 
Len m of one ca in ne time the merc} indis¢ 
may remai vVarenouse. Custom 


‘Lors Wil 


merchandise cquring 1934 to 


imported 


LOLal period not exceed- 
11Ve Years Om date oj importation and to per- 
mil merchandise imported during 1935 to remain 

1 Warehouse ior a total period of four vears from 
imps dats Source Treasury Department 
Ja 13 

S S 
‘AGE earners who have lost their Sox Secur- 


account 
cates from field 
Former! \ 


number cards mav obta 
Social 
caras issued in 
old-age insurance 
Washington 
Jan. 24 

& 

affecting 


in dupli- 
Board 
connection 
could 

So- 


offices of the 
duplicates of 
Federal 
oniv from 


Security Board. 


Ssecurits 


With ne 
pe 


program 
Source 
Cial 


WPA rulings, persons employed on the 


Works Program and entitled to unemployment 
benefits under the Social Security Act. will not be- 
come effective until March 1 or such time as the 
Denenht payments actually begin. Such persons wil) 
not be removed trom Works Program employment 
except during the waiting period required by State 
laws. Workers will be given immediate reassien- 
ment to employment on the Works Program when 
the payment of unemployment compensation bene- 


fits is ended 
Administrator 


A’ 


will 


Source 
Aubrey 


Statement by Acting 
Williams, Jan. 30 
“employe representative” 
Taxing Act of 1937 
not be required 


WPA 


under the Carriers 
‘Rallroad Retirement Act) 
tO hile returns of tax until he 
earns compensation as such a representative. How- 
ever, such a representative will be required to file 
a return for the first period within which he earns 
compensation as a representative and for each sub- 
sequent period of three calendar months whether 
or nol compensation is earned in the subsequent 
months. Source: Internal Revenue Bureau, Jan. 17. 


How 


that- 


HE average age of the Justices will be lowered 
from 69 to 662 3 years when Stanley F. Reed 
takes his place on the Supreme Court. The old- 
est is Justice Brandeis, 81. The youngest is Jus- 
tice Black, 51 
EMBERS of House of Representatives 
M from districts with breweries may seek ime 
position of Federal taxes on soda waters lo com- 
pensate for the levy on beet 
voted to 


the 


HE House has place 
food. drug and cosmetics advertising in 
Federal Trade Commission. The Senate last ycar 
said the authority should be vested in the Food 
and Drug Administration of the Department of 
Agriculture. A final choice is in the offing 
racial intermarriage has been 
the Senate filibuster against anti- 
letisiation. Senator Ellender ‘(Dem.), 
showed that whites may marry 
States. He favors Federal legisla- 
to prevent such unions. 
Nuys 


regulation of 
the 


HE question of 
raised in 
lynching 
of Louisiana 
Negroes in 19 
tion designed 


HE Wagner-Van anti-lynching bill 
would empower the Federal Government to 
fine and imprison local policemen who are negli- 
gent in protecting a prisoner from a mob, and 
also make a county in which a lynching takes 
place pay a fine up to $10,000 to the vicums 
family. An American Institute of Public Opin- 
ion poll indicated support for it on the part of 
53 per cent of the population. 
* * * 
HE Department of Labor estimates that fac- 
tory employment declined 520,000 in Decem- 
ber. the greatest decline since the same month 
in 1920. Between November and December, cities 
reported a 17 per cent increase in general relief 
cases 
‘HIPS for construction under the Maritime 
7 Commi program are being designed 
with an eye to utility in case of war. 
* * 
OME ownership and renting is about even in 
the American village. A Govern- 
ment study disclosed that Michigan and Wiscon- 
sin villa have the highest poportion of home 
ownership, 56 per cent of the families being s0 
fortunate. 


ssion 


average 


ges 


* * * 
EMBERS of the Communications Commission 
\ are taking cognizance of “the possibility 
‘perhaps very remote at present) that, through 
the development of facsimile, the newspaper of 
the future will be transmitted by radio into the 
home The Commission reminds that its policy 
with respect to broadcasting must take into ac- 
count the inter-relationships of broadcasting 
and other media like the press. 
* * * 
HE decision in Chattanooga upholding the TVA 
Act was the first important one on constitu- 
tionality under the judiciary reorganization ef- 
vear. The law, under which it was 
handed down restricted the power of lower courts 
to pass on Acts of Congress Dj providing that a 
special court of three judges pass on constitu- 
tional questions 


fected last 


* * 

OUISIANA’S junior Senator, Allen Joseph El- 

4 lender. still in the forties and less than two 
years in the upper house, now holds the filibus- 
tering record in Congress. When he reached 27 
hours of time-killing the anti-lynching 
Jan. 20, he pared with the 18-hour 
established by the elder La Fol- 
in the Senate. both aided by interrupuons, 
howeve! The record for continuous uninter- 
rupted filibustering speech is still held by Reed 


acainst 
bill on com 
previous record 
lette 


Smoot of Utah—1l1 hours 
* * * 

When Bruce Barton, New York advertising 
man now in Congress. announced in his cam- 
paign for election that there were too many 
“useless or bad laws” and he would try to re- 
peal “two a week” throughout his term in the 


eant it. Since this session 
opened he introduced each week a bill to 
repeal separate laws. Lates« proposals are 
to end silver purchasing and to abolish the im- 


House, he apparently m 
has 


LWO 


port-export banks 
Andrew Jackson May. new head of the House 
Committee on Military Affairs, claims the rece 


ord of being the first Kentuckian to become the 
head of a major committee in the House for 30 
vears and the first Representative from the Blue 
Grass State to win a major chairmanship in only 


seven years’ service in Congress. 
low-cost housing 


* * * 

WA HAS succeeded in its 
P program in building dwelling units at a lower 
average cost than that attained by private bulld- 
ers for comparable construction in the same lo- 
calities. This is the conclusion of the Labor De- 
partment, after a study of the Government's 
slum-clearance and low-rent housing projects. 

* * * 
OVERNMENT revenue from tax collections on 
distilled spirits is increasing more rapidly 

than the revenue from beer, tobacco and admis- 
The increase is attributed by the Treas- 
ury Department, not to increasing consumption, 
but to a reduction in the consumption of bootleg 
whisky 


> SIONS 


EMBERS of the subcommittee of the House 
\ Ways and Means Committee, which 
drafted the program for tax revision at this ses- 
sion of Congress, met almost every day for two 
months to prepare their recommendations, 
Drafting of revenue legislation is one of the most 
arduous of Congressional assignments. It is not 
unusua)] for days to be spent in consideration 
of the draft of a provision which will occupy 
only a few lines in the statute books. * 
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OUTLINE THEIR THOUGHTS 


[Continued | From Page 5.) 


creased purchasing 
Serve that purpose 


power would 


How to do it? 

“One trouble with our present 
economic system which causes 50 
many to condemn it is the feeling 
that too large a share of the weaith 
produced goes to capital and not 
enough to the worker and consumer. 
We must have, first of all, a real 
partnership between capital and la- 
bor. There is often much lip serv- 
ice to this idea, but seldom has if 
actually been in effect.” 


- 


siting capital-labor relations as 
one cause of trouble, the publisher 
Suggasted 

“First, give capital a fixed and 
fair return, varying, of course, with 
the risk involved. This return al- 
ways should be high enough to coax 
capital into business ventures, to in- 
duce investment 

“Second, after capital has received 
its fair return, then the profits of a 
corporation would be shared with 
the workers, the consumers, and 


provide a limited bonus to manage- 
ment.” 
Ellsworth Alvord 


Washington attorney, former 
Treasury official, also speaking 
for the Chamber of Commerce 
of the United States. 


Warning the House committee 
that unless recession is stopped, 
$1,000,000,000 in revenue would be 
lost and relief appropriations would 
be increased by at least $2.000,000,- 
000, Mr. Alvord declared increased 
deficits could be avoided “at no 
cost.” 

How? 

In part he recommended 

“If your expendit 
brought within the amount which 
can be raised by sound, sensible tax 
system, then continue to fnance 
your deficits as you now plan 


ures can not be 


Stop experimenting with your tax 
sysiem 

“Repea! the thorouchly discredited 
undistributed profits tax and openly 
abandon the ‘principle.’ 

“Prescribe a flat-rate tax upon 
corporate incomes of about 15 per 
cent with appropriate exemptions 


Wide World 
ELLSWORTH C. ALVORD 


“Il ask—Can this annual Increase in 
our deficits be avoided and, if so. at 


Il answer—It can be 
avoided: and at no cost.” 


what cost? 


or lower rates for small incomes 
“Provide a net loss carry-over for 
two years 
“Reduce individual surtaxes to a 
maximum of 40 per cent 
maximum productivit' 
“Reduce the capital gains tax to 


ra.ccs 


a flat 12'2 per cent, or adopt a 
sliding scale based on the period of 
holding, from 15 per cent as the 


maximum rate: 
“Permit a capital net loss to »e 


carried forward for at least five 
years. 
“Abolish tax-exempt income on 


all future issues by Constitutional! 
amendment.” 

Mr. Alvord held that the cor- 
porate surplus tax was devised to 


prevent tax avoidance by “some 
closely held operating companies,” 
and in effect penalized all com- 
panies. 

Representative Crowther (Rep.), 
of New York, said it was “some- 


thing like finding that a man named 
Smith was getting bad. and getting 
out a double-barreled shotgun and 
shooting all the Smiths.” 
“Exactly,” said Mr. Alvord. 


* * * 


George H. Houston, 
President of the Baldwin Loco- 
motive Works 


Taxes that force dissipation of 
corporate savings or limit the busi- 
ness man’s discretion were said by 
Mr. Houston to threaten “destruc- 
tion of private enterprise.” He de- 
clared that the corporate surplus 


and capital gains levies had resulted 
in imprudent disbursement of prof- 
its, discouraged plant improvement, 
and so retarded business. 

“The nation has never faced such 


GEORGE HOUSTON 


“Never has business been as poorly 


financed, in relation to the need for 
goods and services, as it is now.” 


CONGRESS LISTENS AS BUSINESS LEADERS 
ON RECOVERY 


tion for 


classification for surtax 


| purposes of corporations formed as 


a deficiency of resources in facilites 


of production and exchange,” he 
said Never has Dusiness Deen a5 
pouriy financed, in reiauion to ine 
need Mis and services, as now.’ 

mployment? 

“The so depends on stimula- 

yn of inveeitment. The undistrid- 
uted profits tax prevents accumulia- 
tion of resources with which to con- 


tinue distribution of cash during pe- 
riods of depression It w a process 
of ‘eating a iong 
should 


the seed corn’ after 
and exhausting famine. It 
be repealed.” 

Mr. Houston considered the capi- 
tal gains tax in effect a capital levy 
He suggested its amendment to per- 
mit segregating of net capital gain 
from ordinary income. and making 
the tax “a relatively iow fiat rate.” 
* * * 


M. Seidman. 
Representing the New York Board 


of Trade 
After praising the tax subcomn 
tee’s recommendation for modifica- 
tions. Mr. Seidman said slowly 


“The wisest thing 
tax revision and the 
you can send to the business ear is 
to say in a ioud and ciear voice 
The undistributed profits tax is 
hereby 

Representative Vinson (Dem.), 
of Kentucky. disagreed with his 
view that the money lost might be 
made up by a half of 1 per cent 
increase in the normal corporation 
Lax 


you can do in 
sweetest music 


Mr. Seidman also suggested steps 
toward wiping out capital gains 
levies. Asked how to maintain Fed- 
erai revenue, he proposed broaden- 
ing of the income tax base. This 
impressed Representative Dinge!) 


(Dem.). of Michigan. as intended to 
transfer the tax load more to indi- 
viduals 


“The object is to make individua!s 
tax conscious and cul down Govern- 
ment expenses,” rejoined Mr. Seid- 
man 


John D. Biggers, 
Director of the Unemployment 
Census and President of the 
Libby-Owens-Ford Glass 
Company 
Hope that it 
an agency 
employment 
the Senate commit 


would recommend 
crystallize ai *re- 
pian was expressed to 
lee by Mr. Big- 
gers. He advocated that represen- 
lation be provided for “all groups 
concerned legislative, executive, 
labor, industry and agriculture.” 

“I think that this drop or ad- 
justment or recession has been so 
sharp,” he said, “that the excessive 
inventories will be consumed with 
comparative rapidity and we can 
assume that there will be a sharp 
resumption 

“We have a real problem to be 
Sure that the rebound, effected by 
artificial stimulants, is not too sud- 
den.” 

Operations in his own company 
have been substantially curtailed 
because of dependence on the auto- 
mobile and construction industries 
Mr. Biggers favored spreading of 
available work, provided that the 
pay is not made so low as to make 
it insufficient for a livelihood. 

Furthermore, he proposed syn- 
chronization of relief and reemploy- 
ment programs, with incrersing 
emphasis on reemployment. 


Claudius Murchison. 
President of the Cotton Textile 
Institute 


On behalf of the textile industry, 
Mr. Murchison protested to the 
House committee that classifying of 
any kind of manufacturing corpora- 
tions for the purpose of subjecting 


them to additional corporate sur- 
taxes Was “unfair and uneconomi- 
Cal.’ 


What differentiation did he have 
in mind? 


“Whatever may be the justifica- 


i, 


personal holding companies.” Mr. 
Murchison said, “that same justifi- 
cation does not and can not exist 
where the corporations are actually 
engaged in manufacturing and pro- 
ducing necessary articles of com- 
merce, giving employment to hun- 
dreds of individuals in each instance, 
and otherwise conducting themselves 
as substantial contributing factors in 
the industrial life of the United 
States.” 


Cooperation Program 
Sought for Recovery 


[Continued From Page 3.]} 


big business rather than small. 
Trade, in fact, has held up well 

Now, however, Mr. Roosevelt is 
calling together a group of small 
business men to hear from them 
what their problems are. After 
that he will have made the round 
and will feel satisfied that he has 
reestablished a liaison with business 
men that was lost in part after 1934 
and almost altogether after May, 
1935. when the NRA codes were up- 
set 

That still leaves unanswered 
however, the question of methods 
that may be pursued by the Govern- 
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+ THE NEWS OF THE 


First Year of Age Pensions: 
How the System is Working 


7] the Social Security Board that prob- 
News ably was due to the fact that early 
in the year the average amount was 
SO small that many eligible to receive 

Federal Old-age Insurance Bu- payments did not file claims. It is 
reau announces, it paid 53,237 lump- aisO assumed that many failed to 
sum claims to wage earners in the submit claims, being unfamiliar with 
farious States who had reached 65 the necessary procedure 
years and to estates or relatives of 
those who 


ITS first vear of operation, the 


“Instructions have been sent to 


had died. Each payment the 323 field offices throughout the 

amounted to 3', per cent of the ¢ountry to assist claimants in the 

total wages paid to the worker dur- filing of claims.” explained Leroy 

———— | ong the year Hodges. Director of the Bureau of 

JERSEY'S NEW SENATOR The total money thds disbursed Old-age Insurance. “Employers are 


City attorney John Milton was ap- was 
pointed to A. Harry Moore's seat 
n the Senate after the latter. who re- 
signed to become New Jersey's Gov- 


$1.277.516. The 
ment was $24. ra 
ten cents. This 
divided between 


average pay- 
neing from $358 to 
ven-cent award was 
the parents of a 


required to notify the United States 
Treasury of the death of an em- 
ployee or the date on which the 
worker reaches the age of 65, and 


ernor, made the same offer to Mayor girl who had worked only one day this information, in turn, is trans- 
Frank Hague, who turned it down in 1937—New Year's Day—when she mitted to the Bureau of Old-age In- 
with polite regrets fell ill and died. Her father, inquir- surance 


ing at a field office. was told that 


“Our reports now indicate that 


while the award was very small. the the working population is becoming 


ment in the event that the present Government would see that it was 10re and more claims-conscious. 
depression hangs on or grows more paid There is reason to believe that the 
severe in the months ahead. This The largest number of claims number of claims filed in 1938 will 
time, before acting, President Roose- were paid in Pennsylvania; the | be far greater than those submitted 
velit intends to try to sel pro greatest amount of money disbursed during the past year.” 
gram to the various major groups in New York The New York av- aé¢e 
of the population and to get their erage was $27.61 while in Pennsy! 
cooperavion Vania, where approximately, 700 more AMENDING CONSTITUTION 

The real admitted obiect of the claims were paid, the average was ENDING before a subcommittee 
series of White House conierences is $23.31 of the Senate Judiciary Commit- 
a treaty of peace that will enable a Aithough the number of claims tee is a proposal by Senator Norris 
calmer approach to the solution of filed during the year was small ‘Ind. Rep.) of Nebraska that amend 
depression problems than expected was explained at | ments to the Federal Constitution 

‘ 


STATES + 


+ oe ratified not by State Legislatures 


nor by special conventions in the 
States, but by a popular vote in two- 
thirds of the States. The vote would 
be taken at the national election— 
either mid-term or Presidential— 
following Congress action Under 
this plan an amendment would still 
require a two-thirds vote in each 
branch of Congress to be submitted 
to the States for ratification 

Arguments advanced against the 
Norris plan include the assertion 
that it would prevent speedy adop- 
tion of an amendment necessitated 
by a crisis, like war or economic col- 
lapse; and that action in mid-term 
elections might not truly show the 
will of the people because fewer 
electors vote in those elections than 
in Presidential elections 

Of the two methods now provided 
in the Constitution for ratification 
of proposed amendments. approval 
by State -Legislatures has been used 
in every instance except for the Re- 
peal amendment, which was de- 
cided by special State conventions 
elected by the people. This method 
is specified in the Norris proposal 
except that the voters would vote 
directiy for or against ratification, 
instead of voting for delegates, 
pledged one way or the other 

Of the 21 amendments 
Constitution only 


now in the 
three required 
more than two years for ratification. 
Seven took less than one year. The 
pending Child Labor amendment 
has required 13', years for its 28 
ratifications 


* 
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New Feature 


(See page 


American 


Beginning this week. The United States News presents 


anew weekly feature—the story of what has been done in recent years in 


America to reduce costs in production. manufacturing and distribution. 


a less price than ten or twenty years avo, 


better than when prices were higher. 


Many articles are being offered the consumer today at 


Our feature will attempt to tell the story 


The most widely discussed question today is how 


costs can he reduced so that real wages—the 


amounts that can be purchased for a dollar—will 


be increased. Can America 


reduce costs. still 


further? 


The News 


tion or to determine what should be done with the 


is not going to try to answer that ques- 


money economies that may be effected but to tell 


what has been done in the 


past—a_ record of 


achievement which discloses some surprising facts. 


And the quality and quantity are 


How has this been accomplished? 


Tell your friends about this new and important series. : 


Reprints of the pages containing these articles will be available at $2.00 per 


thousand copies. (See page II.) 


2201 M Street, N. W. 


Watch for the Story of American Efficiency 


The United States News 


THE WEEKLY NEWSMAGAZINE OF NATIONAL AFFAIRS 


Washington, D. C. 
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An Advisory Council 
To Govern Industry ? 


ls a new NRA hatching in the White 
House? . Hints are flying around 
but there is a different ending to the 

tale of what actually is in the wind — 
Here is an inside idea about the 


new “industrial council.” 


N IDEA that can have an important influence 
PA on Federal Government policies, as they 
affect businessmen, is taking shape tn the Pre 
dent's mind 

Out of a mass of suggestions and pressures ana 
appraisals of past experience, Mr. Rooseveit grac 
ually is hitting upon the idea of a sma advisory 
industrial council as the start of an answer (o 


the depression riddle 

This is not a new idea, but a novel twist [to 
an old idea is a at e P aen: nteres 

Over and ove iga P Rooseveit 
hearing businessmeée plain bout taxes and 

ick of confidence” and an yalanced budget 
causing a lag in bus and industrial activily 

But er and over aga when Mr. Rooseve:'t 
asks the businessmen, who visil Him, oO give 
specific answers to some of the problems that 
he faces ey fumble and fall back on genera.i- 
ties 
BROADER THAN THE NRA 

So the idea has taken shape for creation of a 
small council—not more than 25—made up of 
repres¢ if big business and little Dusi- 
ness, of labor and agriculture and transporta- 
tio ere investors and consumers. Here in 
one group would be represented the viewpoints 
of a cross-section of the nation’s people 

Under NRA. each industry had its code auth- 
ority and each code authority concerned itseiil 
wit rving to get specific advantages for that 
particular industry by correcting unfair trade 
practices o jlating production or protecting 
prices. The res was endless confusion grow- 
ing the fact that everybody was cngaged 
in trying to get something for nothing 

The 10 intention to go back to that type 
of situation 

Rather. according to those who are acquainted 


with the President's 


idea is this 


thoughts on the subject, the 


Business men and labor leaders and farmers 
naturally are interested in thelr own personal 
problems invoived in making a pront, or getting 
more income, or seeking favors from the Gov- 
ernment. Their day-to-day decisions and de- 
mands are on the basis of the immediate, short- 


‘ange situation as they see it affecting their par- 
ticular segment of the economy 


COMPOSITE VIEW SOUGHT 
The resuit is 
the effect 


that very little attention is paid 


to 


of particular corporation policies 

or decisions or of particular labor demands on 
the economic machinery of the country as a 
whole. No machiner\ allable for threshing 
out Droad nationa! industrial and financial and 
labor problems. Agriculture now has its ma- 
chinery through the committee system of the 
AAA 

A new industrial council, not representing par- 
ticular stries or particular unions or par- 
ticular groups of farmers, could provide the 
missing machinery 

The council would not be created by legislation. 
It would not have authority te tell anybody to 
go anything. Its membership would be chosen 
Wilt a Viewpoint to getting intelligent consider- 
ai.on proolems as touch on the 
major groups in the populaZon, including bi¢ 
Dusiness and little business, labor and banking, 
agriculture and consumers 

To inis council! would go the studies ny Z0V- 
ernment economist It would receive reports on 
the working of the economic machinery and 
would have access to the vast amount of infor- 
mation he hands of the government. Prob- 
lems of industrial and labor and agricultural 
poucy wou.d de viewed from a national rather 
than an individual viewpoint 


NOT 


© CounchL oecame convinced, on the basis 
of the » te lS Delore it, that one part of industry 
Was getting out of balance with another part, 
or © Danks were missing opportunities to per- 
form servi nh some felds and over-encourag- 
ing otner r iador demands were proving ex- 
cessive me directions then could make 
public its findin Individual business men and 
workers could en guide their individual! policy 
decisions to conform with the findings of the 
council 

There would »e no attempt at planning or 
production allocation or price control such, 
but there would »e debate and decision and re- 
ports on broad matters of policy affecting the 
trend of industrial production and prices and 
sador. 

For example 

| he danger signals that preceded the present 
Gcepression were evident to econo- 
mists in December, 1936. By April, 1937, they 
were able to convince President Roo evelt that 
he should warn about the endency of some 
prices to snoot ou’ of line with the genera! level. 
Signs already had appeared that retail trade 
Was leveling off 

An informal economic council, made up of 
representatives of business and labor and inance 
and agriculture could have functioned at that 
Stage to call attention to danger siens and to 
Suggest remedies or at least to air the policies 


that might best apply. 


It is such a body that the President now has 


in mind—armed with no specific governmental 


authority, but equipped to consider b: ‘oad ques- 
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1924 


> -- 


1925 1926 1927 1928 1929 1930 193) 


1932 1933 1934 1935 1936 1937 


Treno oF ExpENDITURES FOR PLANT AND EQuIPMENT 
Of MANUFACTURING ANO MINING Enterprises Nears 1929 Peak 


BILLIONS 
ARS 


NDUSTRY’'S outlays for plant and for factory and mining equipment, 
contrary to popular impressions, got back near to boom proportions 
Facts serving as the basis for the chart above show that in- 


in 1937. 


inart based on U. Government data 


during recovery. 


Copyright 


1938, by the United States News Publishing Corporation 


dustry s investment in equipment for production of goods did not lag 


It now is turning down with the recession. 
Newsgram below for what happened. , 


See 


(e07sqraiais BROAD ROAD TO RECOVERY OPEN 
IN BUILDING, NOT PLANT EXPANSION 


WIDELY sold idea is that business is de- 
pressed because industry lacks enough con- 
fidence to borrow vast amounts of ‘money to 
spend on plant and new equipment. 

This is referred to as a lag in capital forma- 
tion, with capital described as productive equip- 
ment. A correction of this lag is supposed to 
await the time when industry again is able to 
sell large amounts of securities. 


4 


Facts and figures show that there is no doubt 
about a concentration of business depression 
now, as in the period after 1929, in the indus- 
tries producing and maintaining so-called dura- 
ble goods. These are goods having a normal 
useful life of three years or more. 

But studies recently completed by the Gov- 
ernment, though still remaining confidential, 
show that the building and equipping and main- 
taining of factories and mines, represent only 
one segment of the durable goods industries and 
that investment of borrowed money actually 


plays a rather small part in this segment. 
INDUSTRY DEPENDS These studies also 
MOSTLY ON INCOME show that spending by 


industry on its plant and 
FOR REPLACEMENTS equipment — ne g lected 
atter 1929—was greatly increased during the re- 
covery that came after 1933. 

The chart at the top of this page shows the 
trend of these expenditures. After falling in 
1932 to about 30 per cent of the 1929 level, they 
increased in 1937 to approximately 90 per cent of 
that level. Last year’s outlays for plant and 
equipment by mining and manufacturing indus- 
tries totalled more than five billion dollars. 

Yet the amount of this money that was raised 
by sale of securities was negligible. In the boom 
days prior to 1929 funds raised through borrow- 
ing did not amount to 15 per cent of capital out- 
lay on plant and equipment by manufacturing 
and mining industries, according to the Govern- 
ment study. Rather, funds for expansion and 
for improvement of buildings and equipment 
came out of company income. The amount of 
these “internal” funds available for use on plant 
and equipment averaged six billion dollars a 
year in the 1925-29 period. In 1937 almost all 
of the more than five billion dollars spent on 
plant and equipment came from the income of 
the companies of their savings. 

This hitherto unrevealed fact tells the real 
story of the intensity of business opposition to 
the tax on the undistributed portion of corpora- 
tion earnings. Industry always had depended 
heavily on these earnings to provide it with 
funds to buy and improve plant and equipment. 
Government by imposing a penalty tax was try- 
ing to force industry to what people have been 
told they did do—go to the money markets for 
funds to finance activities they previously 
financed out of income or savings through de- 


* can industry had returned near to boom propor- * in the next five years 


tions in 1937, they still had a long way to go to 
make up for the wear and tear of the depression 
years when expenditures were far under normal. 

Also, the explosion of the idea that full re- 
covery waited upon borrowing by industry to 
obtain the funds with which to expand and to 
re-equip factories, left the broad 
fact that today’s recession, as well as the long 


unafiected 


Not a capital “strike” but a capital 
famine is the new theory being ad- 
vanced as to “what's the matter with 
business” 


. Here is an article that 
tells something about the sums needed 
to get the industrial machine going. 


depression that followed in 1929, had been con- 
centrated in the field of durable goods. 


This field, in turn, is heavily dependent on the 
use of borrowed money to finance its activity. 


Thus: total expenditures on durable goods be- 
fore the depression averaged between 30 and 35 
billion dollars a year. This sum was almost as 
large as that expended for non-durable finished 
commodities like food and clothing. But where 
expenditures on these so-called consumer goods 
fell only 15 per cent during the depression and 
quickly recovered that loss after 1933, expendi- 
tures on durable goods fell 56 per cent and have 
recovered less rapidly. 


Real and complete recovery depends upon ex- 
panding the production and the sale of durable 
goods. 

Three principal sources of a lag in this field 
are found in home construction, in utility plant 
expansion and in railroad plant maintenance and 
re-equipment. These activities did not expand 
during recovery to the same extent as did fac- 
tory re-equipment and government construction 
and automobile production or furniture or elec- 


trical equipment production, 
things. 


among other 


The lag in these three 
industries was due to 


TO BE CHIEF ROAD ' samme 
special causes and it is in 
TO PROSPERITY these three industries 


that the chief hope is found to lie for a boost to 
recovery through investment of long-term cap- 
ital. A vast amount of shorter term investment 
already has gone into financing automobile sales 
and electric equipment sales and furniture sales 
and sales of other durable goods. 

Study of the durable goods situation by Gov- 
ernment agencies shows that the biggest oppor- 
tunity for expenditure lies in the field of hous- 
ing. A detailed appraisal and analysis of the 


BUILDING IS SAID 


_ 


a market for housing 
units, made up as follows: 


Increase in households 

(a) currently accruing increase 2,400,000 

(b) increased marriages ..... 200,000 

(c) undoubling of families ..... 200,000 

(d) movement from farms ..... 200.000 
2. Replacement ........ 400,000 
3. Elimination of present shortage 500,000 


Total five year housing market. . 3,900,000 

Average market per year 780,000 
The erection of that number of dwellings, 
however, and the whole analysis is based upon 
the premise that the period ahead will be one of 
average prosperity. A market of that size would 
involve an annual expenditure of about four and 
one-half billion dollars. It would compare with 
under two billion dollars spent on housing in 


1937 when fewer than 300,000 dwelling units 
were built. 


Housing is found by the Government experts 
to offer a much broader field of durable goods 
activity than utility construction, although that 
could be substantial. 

According to this analysis, electric utilities 
will need to spend between $600,000,000 and 
$800,000,000 a year on new capital equipment in 
the years just ahead if they are to be prepared 
to meet prospective demand for power. In the 
past year they spent about $300,000,000. Again 
the need for increased expenditures is based 
upon reasonable prosperity. 


Railroads, like housing, could spend large 


sums On new equipment and on maintenance, 


but their situation is so uncertain that specific 
estimates are not offered. 


OUTPUT OF DURABLE !t is found to be chiefly 


in the construction indus- 


GOODS COMPARED fons. 
s e oppor uni y 
WITH EQUIPMENT lies for development of 


activity that can pull the country back to pros- 
perity. Added prosperity depends upon a re- 
vival in this durable goods field. 

A graphic illustration of where the biggest 
shortage lies is shown in the following table 
prepared by the Government analysts. This table 
shows the output of durable goods at 1929 prices, 
in billions of dollars. An estimate for 1937 
would show a definite increase over 1936, 


1925-1926 1933 1936 
(average) 

All durable goods ........ 34.2 15.6 27.4 
a. Construction.........: 14.2 5.5 9.2 
b. Machinery and equip 


Again, these figures disclose that expenditures 
on capital equipment in Amefica industry were 
maintained at a higher rate than construction 
during the depression and recovered faster. 


+ 


TheRailwayProblem: 
How Best to Solve It? 


| Railroads are back again on th» 
Government's doorstep . . . Should 
the Government tide them over or 
let hard-pressed roads go into bank- 
ruptcy? . . . There the argument 
starts and what that argument is all 


about is described below. 


MAJOR issue of governmental policy is head- 
A ing up around the situation that confronts 
the nation’s railroads. 

At bottom this issue is whether the present 
debt structure of the railroads should be pro- 
tected by Government loans and the freight rate 
structure bolstered by authorization for an actual 
increase, 

Or, whether the Government should step aside 
to allow hard-pressed roads to go into receiver- 


ship or bankruptcy and to aliow the present 
freight rate structure to stand. 
President Roosevelt joins with those, includ- 


ing RFC Chairman Jesse Jones and a majority 
of the Interstate Commerce Commission, who 
want to use Government credit to save as many 
railroads from financial trouble as possible. The 
President,is on record, in addition, as friendly 
to the idem of a freight rate increase. 


R WHEELER’S CRITICISM 


Senator Wheeler, of Montana, chairman of the 
Senate Committee on Interstate Commerce, 
thinks that the roads with top-heavy debt struc. 
tures should go through the wringer at this 
time. He is extremely critical of the ICC and 
the RFC for making an $8,000,000 loan to the 
Baltimore & Ohio that enabled it to meet ma- 
turing obligations. He also objects to the prof- 
erred joan of $6,000,000 to the Erie conditioned 
on an underwriting of the loan by the Chesa- 
peake & Ohio. The C. & O. refused the under- 
writing and the Erie has filed a petition for 
bankruptcy. 

Henry A. Wallace, Secretary of Agriculture, 
while expressing no opinion on railroad reorgan- 
ization policies, appeared before the ICC on Jan. 
18 to protest against the proposed rate increase 
of 15 per cent, as it affects farm commodities. 
He argued that granting this increase would add 
to recovery problems by increasing price dis- 
parities that now are accepted as a major rea- 
son for the existing recession. 


DEFLATION OR EXPANSION? 


If the President has made up his mind that 
the existing debt structure of the country must 
be supported to avoid the pains of deflation, and 
if he is determined that policies must be adopted 
that will tend to force higher those prices that 
have fallen out of line with the many fixed prices, 
rather than to drive the fixed prices to a lower 
level, then an increase in freight rates will be 
expected to be rather easily absorbed. 

But Mr. Wallace pointed out to the ICC that 
the record of deflationary periods shows that ef- 
forts to seek prosperity through price increases 
often have an opposite effect, not only for the 
price raisers, but for business as a whole. 

The result is that the railroad problem is get- 
ting all tangled up in the general problem of re- 
covery. All signs suggest, however, that the Pres- 
ident is not interested in trying to find recovery 
through a determined policy of deflation for those 
prices and debts that were not deflated between 
1929 and 1933. His cbvious interest is in find- 
ing a way to carry the structure of prices and 
debts that survived the first long stage of de- 
pression. 
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The Voice 
of Business 


HENRY H. HEIMANN, Executive Manager, Na- 
tional Association of Credit Men: This recession 
is no great mystery. We were obviously headed 
for it . The added costs arising out of various 
uneconomic demands forced higher prices. And 
the danger of unwarranted and forced price rises 
was pointed out, not once but several times 

Some people seem to have the idea that big 
business is not only monopolistic per se but that 
because a business is big it has an easy time get- 
ting any profit it desires. If these people would 
only analyze the statement of a representative 
big corporation .or the past seven years they 
would learn what'a real problem big business 
has. If they had their money tied up in an in- 
dustry such as the railroads, which is big busi- 
ness, they would discover that in a great many 
cases big business is simply a big headache. 

I have expressed myself on several occasions 
as favoring policies that insure, within reason- 
able limits, the continued existence of small 
business organizations. It isn’t the size of 
business that counts, but the policies of the 
business. If these benefit the general public, 
the policies are good, regardless of the size of 
the business. If the policies are harmful, im- 
pede our economic and socia' progress, they 
cannot be justified, be the business large or 
small. 

Evidently the so-called “good-will era” of both 
business and some of our goverament officials 
was short-lived. In such a situation it is difi- 
cult to foresee what may happen. But the need 


| for close cooperation between capital, labor, and 


| sured? 


Government is more and more self-evident. The 
problem is: How can such cooperation be as- 
I believe that if people tried to forget 


| the past and turned their attention to the prob- 


lem in hand we could go a long way toward 

tions of lati The recovery problem thus appears to be fo- solving some oc our difficulties. (From a state 
 weath na ose gs icy as they ae affected by preciation accumulations and otherwise. housing situation boils down to'the conclusion | cused on revival of long-term investment in the | ment issued by National Association of Credit 

) s in business and fina | , iss y Ne é 
‘inance. But if outlays on the physical plant of Ameri- that, given normal conditions, there is available | construction industries. Owen Scorrt. Men, Jan. 17.) 
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being Dountifully supplied with 


enues. the allowance for single per- 


News 


and additional taxa- 
tion, so the record shows, do not 
go together. 

But in 1939, a year when Congress- 
men do not have to look forward to 
long stints of electioneering, it is 
likely an additional stiff dosage of 
tax revision—and perhaps tax in- 
creases—will Be the prescription for 
the American public 

Roswell Magill, Under Secretary of 
the Treasury, in outlining the Ad- 
ministration’s attitude toward the 
tax revision program now before the 
House Ways and Means Committee, 
the first lap of its journey through 
Congress, pointed out that the pend- 
ing proposals come far from includ- 
ing all the changes desired by the 
Government. (For comments of 
business men testifying before the 
committee last week on the program, 
see article on Page 5.' 

The pending program is centered 
primarily on revision of the undis- 
tributed profits and capital gains 
levies. 


INCOME TAX REVISION 


Although Mr. Magill did not men- 
tion it specifically, one of the most 
important items of “unfinished busi- 
ness”, it is reported on good author- 
ity, is a broadening of the income 
tax base. Legislation to extend in- 
come taxes to at least 1,500,000 more 
persons now is being given serious 
study at the Treasury Department. 

At present not much more than 
half of Federal revenues are ob- 
tained from direct taxes such as the 
income tax. Only a little more than 
3 per cent of the adult population 
pays Federal income taxes 

Senator Robert M.La Follette, Jr.. 
(Prog.) of Wisconsin has contended 
in the Senate that in theory every 
citizen should pay taxes to the Fed- 
eral Government, at least to the 
point where receipts equal the cost 
of collection. 

Senator La Follette and other ad- 
vocates of measures to broaden the 
income tax base, center their argu- 
ments around three major prem- 
ises 

If a larger share of the popula- 
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recommendat 
the House Ways 


ions being studied by 


5. The simplification and the cone 


equitable if a greater proportion of ¢ scale of 


ithe revenues were collected in 
cordance with 
principle. 


Income tax receipts would be 
made a more dependable source of 
revenue and the range in yield be- 
tween prosperity and depression 
years would be reduced 


SCOPE OF REVENUE STUDY 


The income tax revision now un- 
der study would embrace these ob- 
jectives. Revisions under consid- 
eration include: 

Possible reduction in the present 
tax-free exemptions of $1,000 and 
$2.500 allowed for single and mar- 
ried persons, respectively. 

Increase in existing 4 per cent 
normal income tax rate. 


ac- 
the ability-to-pay 


Increase in surtax rates up to 
those applicable to incomes of 
$50 .000 

Increase in the estate and gift- 
tax rates 

Revisions of this nature represent 
a shift back to greater reliance on 
incomes taxes whereas when the in- 


come tax revenues collapsed during 
the depression the Treasury turned 
to a different type of tax base, less 
susceptible to economic shocks 


Also, the revisions would contrast 
with other income-tax changes in 
recent years designed iargely to in- 
crease revenue from wealthy tax- 


income within the tax base 

and increase the basic rate. 
When the income tax became a 
permanent part of the Federal rev- 


MR. MAGILL’S TAXES 
Under Secretary of the Treasury. Ros- 
well Magill the Adminis- 
trations views on the proposed new 


presenting 


revenue bill designed to hehten busi- 
load 
certain modifications 


ness tax while recommending 


believes no pre- 
cipitate changes should be made 


ls Unemployment Insurance Meeting the Test? 


R a survey of the efficiency of « a number of State administrators 


the working of the unemploy- 
ment compensation phase of the 
Social Security Act. The United 
States News asked State adminis- 
trators in jurisdictions where un- 
employment benefits are now being 
paid to submit in a Question of the 
Week symposium answers to these 
key questions 


l1—What changes. 
recommend Congress to make to sim- 
lify the administration. or extend the 

nefits of the program? 

2.—In the event ofa prolonged depres- 
sion. do you believe your cash reserve 
fund sufficient to enable you to meet the 
demands of the eligible unemployed? 

3.—Do you feel that unemployed. certi- 
fied for unemployment compensation 
benefits. should not be placed on WPA 
rolis until their job insurance benefits 
are exhausted? 

4—Has the firat few weeks of regis- 
trations been equal to, or greater, than 
you expected? 


Answers to these questions from 


if any. would you 


meet the problem of 


were published in the issue of Jan 
16. Other answers received 
follow: 


Utah 


Through Ray R. Adams, Executive 
Director, Unemployment Com- 
pensation Division, 


answers: 
DDITIONAL benefit payment ex- 
perience necessary before 
agency would suggest recommenda- 
tions for amendments 
In event of prolonged major de- 
pression no unemployment compen- 
sation fund would be adequate to 
industrial work- 
through no fault of 
Impossible to ascertain 


later 


tnis 
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NATIONAL SURETY 
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VINCENT CULLEN. President 


FINANCIAL STATEMENT 
December 3lst, 1937 
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ownes 
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Refer to General Letter No. 173, 
released by the WPA, dated Jan. 7, 
1938 Workers nould not at the 
Same time De entitied (to reccive ul- 
employment compensation benelhts 
and W PA employment. It would ap- 
pear that workers should first ex- 
haust their rights to unemployment 
compensation ocnents odcilor - 
coming eiigit je for WPA employ- 
ment 
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Massachusetts 


Through L. P. Harrington. 
Executive Secretary, State 
Compensation Board, 


answers: 
HE expericnce gained since the 
operation of the law has not not 
been sufficient to warrant additional 
material 
2.—Yes 
3——They should be 
WPA employmen 


compensati 
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riihed for 
Unemployment 
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District of Columbia 


Through John A. Marshall, 
Director Unemployment Compen- 
sation Board, 


answers: 


1. The number of claims filed the 
first week was 8.229. The expectancy 
was 10,000. 

2. The Social Security Board is, at 
present, engaged in presenting 
eral amendments to Congress. 

3. In my opinion this question can 
not be answered, due to the fact 
that a “prolonged period” might 
mean any length of time, depending 
upon the definition of “long”. 
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This ia notlan Offering Prospectus. 


The offer of these Bonds is made only by means of the Offering Prospectus. 
This issue, though registered, is nol epprored or disapprored by the Securities and Exchange Commission, 


which does not pass on the merits of any registered securities. 


$9,000,000 
Consumers Power Company 


First Mortgage Bonds, 312% Series of 1937 due 1967 


Dated November 1], 1957 


Due November 1, 1967 


Interest payable May land November lin New Vork City 


CITY BANK FARMERS TRUST COMPANY, NEW DORK, Trustee 


Redeemabie, at the option of the Company. in whole or in pert, on any interest date prior to maturity, on at least thirty 
days’ published notice. at the principalamount thereof, plusa premium of! , of I' 
except that if redeemed on or after 


thereof of unexpired life, 


November /, 1964, 


at the staeatac ul amount without any premium. 


These Bonds will, in the opinion of counsel for the Company, meet the legal requirements for incest ments for sarings banks 
New Hampshire, New Jersey, Rhode Island and Vermont. 


in New York. California. Connecticut, 
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Maine, 


certain information contained in the 


fommonmwealth & Southern Corporation 


1910. and admitted to do business in Michigan on July 


weil @a rural ereas, 


reduced toa an eatimated 346. 
40 420 008 cubic feet 
gas generating capacity of 15,000 000 cubic feet 
and distribution lines, etc., 
meters. 


Although the total electric energy sold during the months of September, October and November 1937 


reapectirely, 25.99%, 22.30. and 6.7 2°, 


enerey sold during December 1937. was 2.47" 


CAPTTALIZATION 


First Mortgage Bonds 
Neries of 1934 4% due Norember 1 1944 


Series Of 1935 due May il 1965 
3 Series Of 1935 due May 1965 
3 Series Of 1936 due Neorember 1970 


, \ Series of 1936 due 1966 
Pygierred Stock, cumulative, no par 
Common Stock, no per value 1,643,080 shares 


Norember 


im series 92. shares stated at 
rinpose The Company proposes to apply the entire 
OF Instr exclusive of accrued interest at 908.355. 


to Januery 1, 19237. 


gpaRnsnrsas The following summary of the Income 
Anancial statements certited by Arthur 


leere baded 


21, 


190 kilowatts in low water season 
including inactive reserve capacity of 12,.290.000 cubic feet, 
. together with electric subatations, 
sercing as of November 30, 1937, 392,653 electric customers and 193,515 gas customers’ 


stated at 


nel proceeds, 


from 


indersen & Co. 


Tetal t.rem (reese 
December Income* 
1934 S28 1 INOS S12 261.74 
1935 90.477 295.12 12,984,022 
1936 32 051 2 2.319 ,073.95 
1937 montha** 34,308 132.52 13,126,619.486 
pravision for tares Federal taresa) 


Fi, en montAa ended \Jorember 


The annual interest charges on the $122,036,000 bonds to be outslanding upon completion of the present 


financing will amount to $4,228 585. 


NEW 
BONDS 


property of the Company. 


The Mortgage permits, under certain conditions, 


Mortgage 


Mortgage. 


UNDERWRITING 


underwriting discounts are 2%, 


after January 25, 1938, but not later than February &, 1938. 


ated herein. The Of: 


fonsumers Power Company, 68.97% of the voting capital atock of which is owned by The 
. was incorporated in Maine on April 14, 


». The Company ia engaged in Michigan principally 
in the generation and purchase of electricity and its distribution and sale in 987 communities and townships as 


in the production of manufactured gas and its distribution and sale in 126 communities and 
founships and in the purchase of natural gas and its distribution and sale in 103 communities and townships. 
Total population served is estimated to be in excess of 1.900000. The Company owns and operates electric generating 
plants with an aggregate rated installed generator capacity of 413.215 kilowatts effective apacity 402.215 kiloweatta: 
. gas plants with daily manufacturing capacity of 
but not including duplicate water 
electric and gas tranamission 


Delaware 


greater than during the corresponding montha of 1936, the total electric 
lesa then during December 19236. 
automobile industry end in industrial production generally may adversely aflect the revenues of the Company. 


Nevember 10 


8.168 ,000.00 
18.594 000.00 
5 000.00 
49 000 00 
12,000 000.00 


estimated after deducting 
thee 


Statements has been prepared by the Company from the 
in the Offering Prospectus and ia subject to 
the notes and comments in the Auditors’ Certificate and on the financial altatements, particularly with regard to 
the new uniform systems of accounts and deprecialion: 


Other income 
Deductions, including 


Intercet on Other intereet Vet 
Punded ( hearers. ofc. net income 
$4,371 842.79 $421,654.52 $7 ,.212.764.42 
313,844.29 7.993 ,409.42 
3,956 549.49 326 AT 2 AB 9.035 651.60 
3,688 416.12 314,313.96 9,123,489.77 


and provision for retirement reserve. 


The $9,000,000 new Bonds, the issuance and sale of which have been authorized by the Michigan Public 
{ tilities Commussion, will, in the opiniwn of counsel for the Company, be secured, pari passu with the 
other series of bonds vulstanding under the Mortgage, by a first lien on substantially all of the fixed 


the issuance of additional bonds thereunder, of the same 

series as the new Bonds or of other series, which would rank pari passu with bonds of all series outstanding under 

the Morigege. and provides, on certain conditions, for releases of and substitutions for property covered by the 
No notice is required to be given to bondholders in connection with any release or substitution. 

The Mortgage provides for semi-annual cash payments to the trustee equal to at least ',0f 1% of the aggregate 

bonded indebtedness of the Company outstanding on the date of such payments, to be used to reimburse the 

Compeny for expenditures for extensions, enlargements or additions or to purchase bonds issued under the 


Subject to certain terms and conditions, the Underwriters named below have sevenally agreed 
fo purchase the Bonds from the Company at 100%, 


interest. Such Bonda are to be offered to the public at 102%, or a total of $9,180,000, plua accrued interest. The 
or a total of $180,000. Payment for and delivery of the Bonds are to be made on or 


Price 102% and Accrued Interest 
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The rifers have aégrecd fo pure hase these Bonds hen, and if issued, and subject the 
conditions, Jt is expected that delivery of Bonds in temporary form, 


approval of their counsel, Messrs, Winthrop, 
when prepared, will be made at the ojjice of J. P.. 


payment therefor in New lork funds, 


TheUnderuritershaveauthorized the purchaseand sale,intheopen market or otherwise Of these Bonds 
for their several accounts, either for long or short account, vithin the limits and during the period set 


Putnam & Roberts, and to ce 


Vorgan § Co. on or about January ? 


forth in agreements referred to in the Ojfering Prospectus, 


Further information, particularly financial statements, is contained in the Registration Statement on file 
with the Securities and Exchange Commission, and in the Offering Prospectus which must be 


furnished to each purchaser and is ebtainable from the undersigned. 


MORGAN STANLE Y & CO. 
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| “In Proportion as the structure of a govern- “1 wholly di 
y disapprove of what you say but will 
gives Force (ZB defend to the death your right to say it.” 
tial that public opinion should. be enlightened. . VOLTAIRE 
GEORGE WASHINGTON 
Vol. 6, No. 4 January 24, 1938 
THE “PRESS 
Need For Revision of the Rules So That the President May Be Protected Against Misunderstand- | 
ings That Arise Out of Impromptu Comments—tThe Institution of Press Contact Is Valuable | 
| But Can Be the Source of Damage to Public Confidence When Improperly Used 
By DAVID LAWRENCE | 
HE “clearing of the air” to which President Roose- 4 House where business men feel they must go if confidence ss surely should have the opportunity to decide for himself | 
velt refers in describing the conferences he has been is to be reestablished. when he shall make statements on public policy and when | 
having with business men is an excellent thing espe- Granted that Mr. Roosevelt rightly possesses this it is to the public interest for him to reveal information on 
| cially if it diminishes the jittery feeling which has tremendous power of leadership and that in a critical matters still in process. 
| been prevalent for some time in the realm of industry, la- period there should be one man at the helm to steer the When the President decides to answer a question, the 
| bor and finance, about economic conditions that lie im- ship of state, it then becomes incumbent on the President answers should be written out in advance of the confer- 
| mediately ahead. to consider seriously the delicate mechanism—national | ence for use either in direct or indirect quotation as the 
| But it would be a mistake to ignore, at this time par- psychology—which it is his privilege to tune on or oft President may desire. Once the answers have been read to 
| ticularly. what are the underlying Causes of uneasiness with the slightest nod of his head, the most casual puff of the press there should be opportunity for informal and im- 
which influence business men from time to time to say | his cigarette or the most incidental frown, something promptu conversation to amplify the written words, but 
that “confidence” is lacking and that they cannot “go | which he may never have had the remotest intention of here again the President should indicate whether all or 
| ahead” unless definiteness succeeds indefiniteness—unless | emphasizing but which is translated by the press of the na- any of what he says informally is to be given publicity. | 
the rules of the game, so to speak, are clearly delineated. | tion into significant headlines that break down markets The point is that in this way the President by his own 
Basically, business men like to plan their operations on | or send them soaring, that cause business executives to words is represented to the people and not by what re- 
a calendar year or at least on a twelve-month budget. | cancel orders or perhaps to go ahead in over-optimistic porters happen to think he said by virtue of long-hand | 
Some businesses look ahead eighteen months to three | haste. notes. Likewise casual questions will not lead to news | 
years. But broadly speaking the unit is a year. Yet in | CHANCES FOR The President speaks occasion- articles introducing new subiects and new policies which 
the middle of their planning come changes—adjustments | ally in prepared addresses. He have been given consideration neither by the President nor | 
growing out of government action or threatened govern- | GIVING WRONG waiks informally to the press at by the Congress. | 
ment action. | IMPRESSIONS regular meetings with the Wash- Perhaps some will say this limits the scope of Presi- 
HASTY LAWS Once a law is passed and its | | ington correspondents held twice rg ag a wee much. eevee on the other 
provisions are examined, busi- a week. His speeches give an opportunity to examine Gl- ee ee resident is given the opportunity and the 
ARE BREEDERS nesses affected can scrutinize it | rect quotations. Every word is revealed and the public chance to cecice what he wants to say. He can talk just | 
| OF LITIGATION carefully and know what they | can make up its mind what is coming from a study of as extensively as before but he need not be subjected to | 
must do. If the clauses are am- | plainly quoted words. cross examination on subjects which he does not care to | 
biguous or of doubtful constitutionality, there arises a | But press dispatches are a different thing. They are the discuss. | 
question of testing the law in the courts. Where such versions presented by hundreds of different correspond- Would there be less — under tke proposed plan, | 
testing is sought for the purpose merely of delaying op- ents, most of whom are not short-hand reporters, and who less pees about waat _ hice ape is doing? 
eration of a law or frustrating its effectiveness, obviously give a long-hand paraphrase of what they rememoer the Hardly. The opportunity for interrogation is still there 
irritation is produced upon the government side and un- President said coupled with the interpretation which they but it would be systematiz ed so that i impromptu questions 
certainty arises even among those business men who | honestly think should be put on his words. do not put the President in the position of being suspected 
want to comply irrespective of constitutionality. The | Occasionally the White House official stenographers are | of concealing something when he declines co answer, Of 
courts should be used sparingly for such tests. permitted to hand out a direct quotation by authority of of having some vital plan in mind involving drastic legisla- 
The remedy, of course, is to write legislation in clear-cut the President, but as a rule the press conferences are re- tion when he discusses philosophically the various 
language in the first place, and, if doubtful powers have | ported in indirect discourse or in language purposely made elements of the national scene which happen to be 
been assumed, then to expedite the test cases without at- | vague to conceal the source as much as possible in def- paraded across the press conference table twice a week. 
tributing improper motives to those who seek to establish | erence to the desire of the White House to avoid em- 
their rights in unmistakable terms. | barrassment on questions which have been asked by the CONFLICTS IN ae ogg ap on ern 
The chief difficulty today, however, is not in complying | press but on which direct quotation is not permitted by SOURCES OF Soa een © relusnes weir 
with the statutes or even the regulations which so often | the President. SAPTONE Sure and their de- 
go beyond the scope of the original law and hence pre- | CARE NEEDED These press conferences, how- INFORMATION nrg ae rie re - 
cipitate litigation—the inevitable check that our constitu- ever, can be a source of much him. It is ibut Mr. R ean cibility of : ind 
tional system has provided against usurpation of power. IN PRESENTING tee per e to r. J 
The real problem comes with the method of announcing rer batt a ia ont ™ ness of perception that he fences so well with the 
| | VIEWPOINTS chology in a crisis | correspondents. But these satisfactions can, after all, be of 
a proposed policy. | ec 
CONSTRUE any ON tHe | little consequence compared to the danger of creating im- 
Under our legislative custom, heretofore, a major law press or on the President. It is a fact that cannot be eeslons of o haletrigges ean 
was rarely imposed upon the country without a consider- brushed aside—subjects are brought up at press confer- “ 
able amount of advance study and debate. It was not in- ences and answers given which create a state of mind — | 
frequently the case that a measure proposed at one session wholly at variance with the true proportion such an puaces | 
and thoroughly debated went over till the next session item of news plays either in the policies of the govern- 4 | 
before being enacted into law. ee | P ! cusses matters which have been handled in minute detail 
Under the Roosevelt Administration—perhaps it's a | a oC Cm the mind of the President. The in- by members of the Cabinet or heads of agencies. The | 
teem Gn | of the recently proposes Presidential comment sometimes does not conform to | 
| built up an impression of hair-trigger action, namely that ban on all holding companies in all lines of business” was what the newspaper men have learned from contact with | 
. a case in point. It required two press conferences and a Congress or with other officials of the government. The 
a bill proposed one week is to be jammed through the formal assurance to a council of 50 business men to over- soe = | 
2 cifierences are not intentional but ar natural conse- 
next. Nothing like that has occurred in the last couple a : ca ural ¢ 
a ee come the effects of a loosely phrased comment by the uence of the fact that a President cannot possibly know | 
years but the notion persists just the same that because q y 
Mr. Roosevelt has such a substantial majority in both Mir. Roosevelt is perhens the mest adest of all our | ——s mare nai subjects which are handled by all 
houses he can force his measures through almost over- | Presidents in recent years in discussing informally prob- | ee | 
night. lems of government with the newspaper men. The press PLAN WOULD If there were given three or | 
| OVEREMPHASIS Maybe one of the things that conference as an institution is distinctly American and is | our hours advance notice of 
| will contribute to the making of the envy of journalists all over the world, even in that PREVENT POLICY . questions, the President could 
| ON POWER OF confidence is the assertion by the great democracy—Great Britain. | CONFUSIONS consult by telephone or through | 
THE EXECUTIVE ‘committees of Congress of a Nothing should ever be done to weaken the contact be- | his secretaries the cabinet officers | 
greater interest in the thorough tween the press and our government but it is time, on the | or executives of government agencies and be sure that | 
rather than cursory study of particular measures so that other hand, in fairness to the President and to the people governmental policyis harmoniously and accurately pre- | 
ample time for hearings and for debate are afforded. who read headlines about national policies discussed at sented—at least so far as the executive branch is con- | 
| Unhappily, the idea prevails among too many people the press conferences, that a better system be devised for cerned. This is essential in the interest of team-work and , 
that we have initiation of laws at the White House and issuing Presidential comments. morale in government as well as of orderliness in the pres- 
that Executive approval in advance of passage is tanta- For one thing, the President should have more time in entation of public policy to the people. | 
mount to enactment into law. which to consider what his answers shall be and whether A revision of press conference rules at the White House | 
' | I doubt whether the President is aware of the extent to he will answer at all. The stunt, occasionally indulged is in the public interest and becomes a vital factor at a 
| which this feeling, unjustifed though it may be, has per- in by some of the correspondents, of putting the President time when it is desirable to have a psychology of con- 
meated the business world. It is in itself one of the fan- “on the spot” by asking him an embarrassing question is fidence in democratic institutions. | 
tastic circumstances that has created a difficult psychology not on the whole of real value to the country, no matter When the press can truly begin to consider the national | 
in a critical time like the present. how much it satisfies the journalistic instinct for dramatic interest in the disclosure of information to the country | 
| Take, for instance, the conferences that have been controversy. and can reconcile its instinct for the sensational with a | 
| going on between business and labor leaders and the Presi- SHOULD ALTER ~° A much better plan than that proper regard for the effectiveness of a Chief Executive's | 
| dent. The country might easily get from current press now in vogue would be to require work, we shall be contributing no small part to that con- | 
| accounts the impression of a suppliant business world ap- WHITE HOUSE that all questions be handed in to fidence which is exnvected on all sides to enable America | 
| pealing to one man to turn the tide of economic destiny. PRESS RULES the White House by the corre- to ride through the storms of a world of economic dis- 
The emphasis seems to be upon the process of convinc- spondents at least three or four turbance. 
| ing or persuading the President. There are, to be sure, hours before the time the press conference is held. The Voluntary restraints such as here outlined should be | 
| hearings on the unemployment problem in a Senate com- fact that the President decided not to answer a particular promulgated by the press as a means of stimulating that | 
mittee presided over by the able Senator from South Caro- ’ question, no matter how significant should not in itself be u broad-gauged cooperation in the common interest which 
| lina, James Byrnes, but nevertheless it is at the White given any publicity. A President of the United States is the goal of a self-disciplined yet free people. | 
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